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MATURITIES, AMOUNTS, RATES & PRICES 
 

(accrued interest to be added) 
 
 

_______________ 
 

 
 

 
 

 
 
 
 
 
 
 

 
$3,320,000 Term Bond due April 1, 2018 at 4.00%; Yield: 4.18% 
$6,540,000 Term Bond due April 1, 2023 at 4.50%; Yield: 4.69% 
$8,190,000 Term Bond due April 1, 2028 at 4.75%; Yield: 4.94% 

$10,410,000 Term Bond due April 1, 2033 at 5.125%; Yield: 5.10%* 
$13,365,000 Term Bond due April 1, 2038 at 5.125%; Yield: 5.14% 

 
 

*Priced to the first optional redemption date of April 1, 2018

 Maturity  
(April 1) 

Principal 
Amount 

Interest  
Rate 

 
Yield 

2011 $875,000 4.00% 3.00% 
2012 910,000 4.00% 3.26% 
2013 945,000 4.00% 3.44% 
2014 985,000 4.00% 3.61% 
2015 1,020,000 4.00% 3.76% 
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No person has been authorized to give any information or to make any representations other than those 
contained in this Official Statement in connection with the offering of the Series 2008 Bonds made hereby and, if 
given or made, such information or representations must not be relied upon as having been authorized by the 
Authority or the Underwriters. Neither the delivery of this Official Statement nor any sale hereunder shall under any 
circumstances create any implication that there has been no change in the matters described herein since the date 
hereof.  This Official Statement does not constitute an offer or solicitation in any jurisdiction in which such offer or 
solicitation is not authorized, or in which the person making such offer or solicitation is not qualified to do so or to 
any person to whom it is unlawful to make such offer or solicitation.  The information set forth herein has been 
obtained from the Authority, and other sources, which are believed to be reliable, but it is not guaranteed as to 
accuracy or completeness or to be construed as a representation by the Underwriters. 
 
 Assured Guaranty makes no representation regarding the Bonds or the advisability of 
investing in the Bonds.  In addition, Assured Guaranty makes no representation regarding, nor 
does it accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the 
accuracy of the information regarding Assured Guaranty supplied by Assured Guaranty and 
presented under the heading “Financial Guaranty Insurance” and Appendix C specimen Financial 
Guaranty Insurance Policy. 
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OFFICIAL STATEMENT 
REGARDING 

$46,560,000 
THE PUBLIC EDUCATIONAL PUBLIC BUILDING AUTHORITY 

OF THE CITY OF LEEDS 
Educational Facilities Revenue Bonds, Series 2008 

 
INTRODUCTION 

 
This Official Statement is furnished in connection with the issuance of the Series 2008 Bonds referred to 

above (the “Series 2008 Bonds”) by The Public Educational Building Authority of the City of Leeds (the 
“Authority”). 

The Authority is a public corporation organized under the laws of the State of Alabama.  The Series 2008 
Bonds will be issued pursuant to a Trust Indenture dated April 1, 2008 (the “Indenture”) between the Authority and 
U.S. Bank National Association, Birmingham, Alabama (the “Trustee”).  Certain provisions of the Indenture are 
described herein under “DESCRIPTION OF THE SERIES 2008 BONDS” and “SECURITY AND SOURCE OF 
PAYMENT”.  For a description of certain other provisions of the Indenture, see “Appendix B– Summary of the 
Indenture and the Lease Agreement”. 

The Series 2008 Bonds are special, limited obligations of the Authority, payable solely from, and secured 
by a pledge of, the revenues and receipts derived by the Authority from the leasing of the Bond-Financed Facilities 
described herein, as well as proceeds derived from a Funding Agreement, as herein described (the “Funding 
Agreement”).  The Series 2008 Bonds will not constitute an indebtedness of the State of Alabama or of the City of 
Leeds, Alabama (the “City”), or give rise to a pecuniary liability or charge against the general credit or taxing 
powers of the State of Alabama or the City.  The Authority has pledged no revenues to secure the payment of debt 
service on the Series 2008 Bonds other than revenues derived from or with respect to the Bond-Financed Facilities, 
and from the Funding Agreement.  The Bond-Financed Facilities will be leased to City of Leeds Board of Education 
(the “Board”) pursuant to a Lease Agreement dated as of April 1, 2008 (the “Lease Agreement”) for an initial term 
ending on September 30, 2008. Pursuant to the Lease Agreement, the Board will have the option to renew the lease 
agreement for successive one-year terms, each such renewal term to coincide with the fiscal year of the Board. See 
“SECURITY AND SOURCE OF PAYMENT FOR THE SERIES 2008 BONDS”.   

As additional security for the payment of debt service on the Series 2008 Bonds and certain other 
obligations, the Authority will grant to the Trustee, pursuant to the Indenture, a statutory mortgage lien on the Bond-
Financed Facilities. See “SECURITY AND SOURCE OF PAYMENT FOR THE SERIES 2008 BONDS”. 

The Series 2008 Bonds are being issued for the purpose of (i) financing the capital projects described 
herein (the “Improvements”), (ii) capitalizing interest for two years, and (iii) paying the costs of issuing the Series 
2008 Bonds. See “THE PLAN OF FINANCING AND THE PROJECTS”. 

The Series 2008 Bonds are subject to optional and mandatory redemption at the times and under the 
circumstances set forth herein.  See “DESCRIPTION OF THE SERIES 2008 BONDS - Redemption Prior to 
Maturity”.  The Series 2008 Bonds are being offered in the denomination of $5,000 or any multiple thereof and may 
be transferred and exchanged subject to certain terms and conditions set forth herein.  See “DESCRIPTION OF 
THE SERIES 2008 BONDS”. 

Payment of the principal of and interest on the Series 2008 Bonds when due will be guaranteed by a 
financial guaranty insurance policy to be issued by Assured Guaranty Corp. (the “Bond Insurer”) simultaneously 
with the issuance of the Series 2008 Bonds.  See “FINANCIAL GUARANTY INSURANCE”. 

The Authority, the Board and the City have covenanted to undertake certain continuing disclosure pursuant 
to Rule 15c2-12 of the Securities and Exchange Commission.  See “CONTINUING DISCLOSURE”. 

Purchase of the Series 2008 Bonds involves certain risks.  See “RISK FACTORS” for a discussion of 
certain of these risks. 
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This Official Statement speaks only as of its date, and the information contained herein is subject to 
change.  For further information during the initial offering period with respect to the Series 2008 Bonds, contact 
Raymond James & Associates, Inc, Tower Place 200, 3348 Peachtree Road NE, Suite 850, Atlanta, Georgia  30326. 

 
GLOSSARY OF TERMS USED IN OFFICIAL STATEMENT 

 
Certain capitalized terms used frequently in this Official Statement are defined in this section of the 

Official Statement.  In addition, certain capitalized terms used in this Official Statement and not defined in this 
section are defined in “Appendix B– Summary of the Indenture and the Lease Agreement”. 

“Authority” means The Public Educational Building Authority of the City of Leeds, a public corporation 
under the laws of the State of Alabama. 

“Board” means City of Leeds Board of Education, an agency of the state of Alabama. 

 “Bond Insurer”, or “Insurer” means Assured Guaranty Corp., a Maryland domiciled insurance company. 

“City” means the City of Leeds, Alabama, a municipal corporation under the laws of the State of Alabama. 

“Financial Guaranty Insurance Policy” means the financial guaranty insurance policy issued by the Bond 
Insurer guaranteeing the payment when due of the principal of and interest on the Series 2008 Bonds as provided 
therein. 

“Funding Agreement” means the Funding Agreement dated as of April 1, 2008 among the Board, the City 
and the Authority, and included in its entirety herein as Exhibit F, providing for, among other things, the payment by 
the City of the debt service on the Series 2008 Bonds from the sources described therein.  

“Internal Revenue Code” means the Internal Revenue Code of 1986, as amended. 

“Indenture” means the Trust Indenture dated as of April 1, 2008 between the Authority and the Trustee 
pursuant to which the Series 2008 Bonds will be issued. 

“Lease Agreement” means that certain lease agreement described more particularly under “SECURITY 
AND SOURCE OF PAYMENT”. 

 “Series 2008 Bonds” means the Authority’s $46,560,000 Educational Facilities Revenue Bonds, Series 
2008, dated April 1, 2008, which are being offered by this Official Statement. 

“Trustee” means U.S. Bank National Association, Birmingham, Alabama, which is the trustee, paying 
agent and registrar for the Series 2008 Bonds. 

“Bond-Financed Facilities” means those facilities described more particularly under “THE PLAN OF 
FINANCING”. 

 
 

DESCRIPTION OF THE SERIES 2008 BONDS 
 

General Provisions 

The Series 2008 Bonds will be fully registered Bonds in the denomination of $5,000 or any multiple 
thereof, will be dated April 1, 2008, and will be numbered separately from 1 upward. 

The Series 2008 Bonds will mature annually on April 1 in the amounts and years set forth on the inside 
cover page hereof.  The Series 2008 Bonds will bear interest at the applicable per annum rates set forth on the inside 
cover page hereof.  All Series 2008 Bonds with the same maturity will bear interest at the same rate.  Interest shall 
be computed on the basis of a 360-day year with 12 months of 30 days each. Interest on the Series 2008 Bonds will 
be payable on each April 1 and October 1, beginning October 1, 2008. 
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The Series 2008 Bonds will be issued pursuant to the Indenture.  Certain provisions of the Indenture are 
described herein under “DESCRIPTION OF THE SERIES 2008 BONDS” and “SECURITY AND SOURCE OF 
PAYMENT”.  For a description of certain other provisions of the Indenture, see “Appendix B– Summary of the 
Indenture and the Lease Agreement”. 

Method and Place of Payment 

The Series 2008 Bonds will be issued in book-entry only form, as described below under “Book-Entry 
Only System”, and the method and place of payment will be as provided in the book-entry only system.  The 
provisions set forth in this section below will apply in the event that the use of the Book-Entry Only System for the 
Series 2008 Bonds is discontinued. 

Payment of interest due on each interest payment date will be made by check or draft mailed on such 
interest payment date to the persons who were registered holders of the Series 2008 Bonds on the regular record date 
for such interest payment date, which will be the 15th day of the month preceding such interest payment date.  
Payment of the principal of (and premium, if any, on) the Series 2008 Bonds and payment of accrued interest due 
upon redemption on any date other than an interest payment date will be made only upon surrender of the Series 
2008 Bonds at the principal office of the Trustee (U.S. Bank National Association) in Birmingham, Alabama. 

The holder of Series 2008 Bonds in an aggregate principal amount of $100,000 or more may, upon the 
terms and conditions of the Indenture, request payment of debt service by wire transfer to an account of such holder 
maintained at a bank in the continental United States or by any other method providing for payment in same-day 
funds that is acceptable to the Trustee. 

Redemption Prior to Maturity 

Optional Redemption.  Series 2008 Bonds maturing on April 1, 2019 or thereafter, or any smaller principal 
amount of such Series 2008 Bonds that is a multiple of the smallest authorized denomination, may be redeemed at 
the option of the Authority on April 1, 2018 or any date thereafter at a redemption price equal to 100% of the 
principal amount to be redeemed plus accrued interest to the redemption date. 

Optional Redemption Upon Occurrence of Certain Calamities.  All (but not less than all) Series 2008 
Bonds may be redeemed at the option of the Authority, at a redemption price equal to 100% of the principal amount 
to be redeemed plus accrued interest thereon to the redemption date, within 180 days after any of the following shall 
have occurred:  

(1) the Bond-Financed Facilities shall have been damaged or destroyed to such extent that, in 
the opinion of the Board, they cannot be restored within a period of 12 months to substantially the 
condition thereof immediately prior to such damage or destruction or the Board is thereby prevented from 
carrying on its normal operations at the Bond-Financed Facilities for a period of not less than 12 months; or 

(2) the taking by eminent domain of all or substantially all the Bond-Financed Facilities or of 
any part, use or control of the Bond-Financed Facilities that, in the opinion of the Board, results in the 
Board’s being thereby prevented from carrying on its normal operations at the Bond-Financed Facilities for 
a period of not less than 12 months; or 

(3) as a result of a change in law or a final order of any court or other governmental authority 
the Lease Agreement becomes void or unenforceable or impossible of performance or unreasonable 
burdens or excessive liabilities are imposed on the Board that, in the opinion of the Board, render the Bond-
Financed Facilities uneconomic for their intended use. 

Mandatory Redemption. The Series 2008 Bonds maturing on April 1, 2018 (the “2018 Term Bonds”) are 
subject to mandatory redemption, by lot, at a redemption price equal to 100% of the principal amount to be 
redeemed plus accrued interest thereon to the redemption date, on April 1 in years and principal amounts (after 
credit as provided below) as follows:  
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Year       Amount 
2016 $1,065,000 
2017   1,105,000 

 
$1,150,000 of the 2018 Term Bonds will be retired at maturity 

 
The Series 2008 Bonds maturing on April 1, 2023 (the “2023 Term Bonds”) are subject to mandatory 

redemption, by lot, at a redemption price equal to 100% of the principal amount to be redeemed plus accrued interest 
thereon to the redemption date, on April 1 in years and principal amounts (after credit as provided below) as 
follows:  

 
Year       Amount 
2019 $1,195,000 
2020 1,250,000 
2021 1,305,000 
2022 1,365,000 

 
$1,425,000 of the 2023 Term Bonds will be retired at maturity 

 
The Series 2008 Bonds maturing on April 1, 2028 (the “2028 Term Bonds”) are subject to mandatory 

redemption, by lot, at a redemption price equal to 100% of the principal amount to be redeemed plus accrued interest 
thereon to the redemption date, on April 1 in years and principal amounts (after credit as provided below) as 
follows:  

Year       Amount 
2024 $1,490,000 
2025                1,560,000 
2026                1,635,000 
2027                1,710,000 

 
$1,795,000 of the 2028 Term Bonds will be retired at maturity 

 

The Series 2008 Bonds maturing on April 1, 2033 (the “2033 Term Bonds”) are subject to mandatory 
redemption, by lot, at a redemption price equal to 100% of the principal amount to be redeemed plus accrued interest 
thereon to the redemption date, on April 1 in years and principal amounts (after credit as provided below) as 
follows:  

Year       Amount 
2029 $1,880,000 
2030                1,975,000 
2031                2,075,000 
2032                2,185,000 

 
                                         $2,295,000 of the 2033 Term Bonds will be retired at maturity 

The Series 2008 Bonds maturing on April 1, 2038 (the “2038 Term Bonds”) are subject to mandatory 
redemption, by lot, at a redemption price equal to 100% of the principal amount to be redeemed plus accrued interest 
thereon to the redemption date, on April 1 in years and principal amounts (after credit as provided below) as 
follows:  

Year       Amount 
2034 $2,415,000 
2035                2,535,000 
2036                2,665,000 
2037                2,805,000 

 
                            $2,945,000 of the 2038 Term Bonds will be retired at maturity 
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Provisions Generally Applicable to Redemption Prior to Maturity.  If less than all Series 2008 Bonds 
Outstanding are to be redeemed, the particular Series 2008 Bonds to be redeemed may be specified by the Authority 
by written notice to the Trustee, or, in the absence of timely receipt by the Trustee of such notice, shall be selected 
by the Trustee by lot or by such other method as the Trustee shall deem fair and appropriate; provided, however, that 
(i) the principal amount of Series 2008 Bonds of each maturity to be redeemed must be a multiple of the smallest 
authorized denomination of Series 2008 Bonds, and (ii) if less than all Series 2008 Bonds with the same stated 
maturity are to be redeemed, the Series 2008 Bonds of such maturity to be redeemed shall be selected by lot by the 
Trustee. 

Any redemption will be made upon at least 30 days’ notice by registered or certified mail to the holders of 
Series 2008 Bonds to be redeemed. 

If a trust is established for payment of less than all Series 2008 Bonds of a particular maturity, the Series 
2008 Bonds of such maturity to be paid from the trust shall be selected by the Trustee within 7 days after such trust 
is established and shall be identified by a separate CUSIP number or other designation satisfactory to the Trustee.  
The Trustee shall notify holders whose Series 2008 Bonds (or portions thereof) have been selected for payment from 
such trust and shall direct such holders to surrender their Series 2008 Bonds to the Trustee in exchange for Series 
2008 Bonds with the appropriate designation. 

Upon any partial redemption of a Series 2008 Bond, such Series 2008 Bond shall be surrendered to the 
Trustee in exchange for one or more new Series 2008 Bonds in authorized form for the unredeemed portion of 
principal. 

Any Series 2008 Bond (or portion thereof) which is to be redeemed must be surrendered to the Trustee for 
payment of the redemption price.  Series 2008 Bonds (or portions thereof) duly called for redemption will cease to 
bear interest after the redemption date, unless the Authority defaults in payment of the redemption price. 

Registration and Exchange 

The Series 2008 Bonds will be issued in book-entry only form, as described below under “Book-Entry 
Only System”, and the method for registration and exchange of the Series 2008 Bonds will be as provided in the 
book-entry only system.  The provisions set forth in this section below will apply in the event that the use of the 
Book-Entry Only System for the Series 2008 Bonds is discontinued. 

The Series 2008 Bonds are transferable only on the Bond register maintained at the principal office of the 
Trustee.  Upon surrender of a Series 2008 Bond to be transferred, properly endorsed, a new Series 2008 Bond will 
be issued to the designated transferee. 

The Series 2008 Bonds will be issued in denominations of $5,000 or any multiple thereof and, subject to 
the provisions of the Indenture, may be exchanged for a like aggregate principal amount of Series 2008 Bonds, of 
any authorized denominations and of the same maturity, as requested by the holder surrendering the same. 

No service charge shall be made for any transfer or exchange, but the Authority may require payment of a 
sum sufficient to cover any tax or other governmental charge payable in connection therewith. 

Right of the Board to Exercise Rights and Options With Respect to Terms of the Series 2008 Bonds 

For a description of certain rights of the Board under the Indenture and related documents, see “Appendix 
B– Summary of the Indenture and the Lease Agreement”. 

Book-Entry Only System 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the 
Series 2008 Bonds.  The Series 2008 Bonds will be issued as fully-registered securities registered in the name of 
Cede & Co., DTC’s partnership nominee or such other name as maybe requested by an authorized representative of 
DTC.  The Series 2008 Bonds will be issued as a single fully-registered certificate and will be deposited with DTC. 
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DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New 
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, 
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 
1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s participants 
(“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of 
sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers 
and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of 
DTC and Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation and 
Emerging Markets Clearing Corporation (NSCC, FICC, and EMCC, also are subsidiaries of DTCC), as well as by 
the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest 
rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of beneficial ownership interests in the Series 2008 Bonds under the DTC system must be made 
by or through Direct Participants, which will receive a credit for the Series 2008 Bonds on DTC’s records.  The 
ownership interest of each beneficial owner of a Series 2008 Bond (a “Beneficial Owner”) is in turn to be recorded 
on the Direct Participants’ and Indirect Participants’ records.  Beneficial Owners will not receive written 
communication from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct 
Participant or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
beneficial ownership interests in the Series 2008 Bonds are to be accomplished by entries made on the books of 
Direct Participants and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not 
receive certificates representing their beneficial ownership interests in the Series 2008 Bonds, except in the event 
that use of the book-entry only system for the Series 2008 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2008 Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as maybe requested by an 
authorized representative of DTC.  The deposit of Series 2008 Bonds with DTC and their registration in the name of 
Cede & Co. or such other name as maybe requested by an authorized representative of DTC do not effect any 
change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Series 2008 Bonds.  
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Series 2008 Bonds are 
credited, which may or may not be the Beneficial Owners.  The Direct Participants and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Beneficial Owners of Series 2008 Bonds may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the Series 2008 Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the documents governing the terms of the Series 2008 Bonds.  For example, Beneficial 
Owners of Series 2008 Bonds may wish to ascertain that the nominee holding the Series 2008 Bonds for their 
benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the Trustee and request that copies of notices be provided to them 
directly. 

Redemption notices shall be sent to DTC.  If less than all of the Series 2008 Bonds are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Series 
2008 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual 
procedures, DTC mails an “Omnibus Proxy” to the Authority as soon as possible after the record date.  The 
“Omnibus Proxy” assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts 
the Series 2008 Bonds are credited on the record date identified in a listing attached to the “Omnibus Proxy.” 

Principal, premium and interest payments on the Series 2008 Bonds will be made to Cede & Co., or such 
nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct 
Participants’ accounts, upon receipt of funds and corresponding detail information, in accordance with their 
respective holdings shown on DTC’s records.  Payments by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name”, and will be the responsibility of 
Direct Participants and Indirect Participants and not of DTC, the Trustee or the Authority, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payments of principal, premium (if any) and interest 
to Cede & Co. (or any other DTC nominee) is the responsibility of the Trustee, disbursement of such payments to 
Direct Participants shall be the responsibility of DTC and disbursement of such payments to the Beneficial Owners 
shall be the responsibility of the Direct Participants and Indirect Participants. 

The Authority and the Trustee cannot and do not give any assurances that DTC, the Direct Participants or 
the Indirect Participants will distribute to the Beneficial Owners of the Series 2008 Bonds (i) payments of principal 
of or interest and premium, if any, on the Series 2008 Bonds, (ii) certificates representing an ownership interest or 
other confirmation of beneficial ownership interests in Series 2008 Bonds, or (iii) redemption or other notices sent to 
DTC or Cede & Co., its nominee, as the registered owner of the Series 2008 Bonds, or that they will do so on a 
timely basis or that DTC, Direct Participants or Indirect Participants will serve and act in the manner described in 
this Official Statement.  The current “rules” applicable to DTC are on file with the Securities and Exchange 
Commission, and the current “procedures” of DTC to be followed in dealing with Direct Participants are on file with 
DTC. 

Neither the Authority nor the Trustee will have any responsibility or obligation to any Direct Participant, 
Indirect Participant or any Beneficial Owner or any other person with respect to: (1) the Series 2008 Bonds; (2) the 
accuracy of any records maintained by DTC or any Direct Participant or Indirect Participant; (3) the payment by 
DTC or any Direct Participant or Indirect Participant of any amount due to any Beneficial Owner in respect of the 
principal or redemption price of or interest on the Series 2008 Bonds; (4) the delivery by DTC or any Direct 
Participant or Indirect Participant of any notice to any Beneficial Owner which is required or permitted under the 
terms of the Indenture to be given to bondholders; (5) the selection of the Beneficial Owners to receive payment in 
the event of any partial redemption of the Series 2008 Bonds; or (6) any consent given or other action taken by DTC 
as bondholder. 

DTC may discontinue providing its services as a depository with respect to the Series 2008 Bonds at any 
time by giving reasonable notice to the Authority and the Trustee.  Under such circumstances, in the event that a 
successor depositor is not obtained, Series 2008 Bonds are required to be printed and delivered.  In addition, the 
Authority may discontinue the book-entry only system for the Series 2008 Bonds at any time by giving reasonable 
notice to DTC. 

Authority for Issuance 

The Series 2008 Bonds are being issued under the authority of the constitution and laws of the State of 
Alabama, including particularly Chapter 18 of Title 16 of the Code of Alabama (1975) (the “Enabling Law”).  
Section 16-18-7 of the Code of Alabama (1975) authorizes any public educational building authority in the State of 
Alabama to issue revenue Bonds for the purpose of acquiring, constructing, improving, enlarging, completing and 
equipping “ancillary facilities, ” described generally as educational facilities, together with any lands deemed by 
such authority to be desirable in connection therewith.  Such Bonds may be issued in such denomination or 
denominations and may have such maturity or maturities as provided by their terms.  All such Bonds shall be limited 
obligations of such authority payable solely out of revenues derived from the project with respect to which they are 
issued.  Such Bonds may also be secured by a statutory mortgage lien on such project. 
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SECURITY AND SOURCE OF PAYMENT 
General 
 

The Series 2008 Bonds are special, limited obligations of the Authority, payable solely from, and secured 
by a pledge of, the revenues and receipts derived by the Authority from the leasing of the facilities described below 
under “THE PLAN OF FINANCING AND THE PROJECTS” (the “Bond-Financed Facilities”), as well as the 
proceeds of a Funding Agreement dated as of April 1, 2008 among the City, the Authority and the Board, as more 
fully described below (the “Funding Agreement”).  The Series 2008 Bonds will not constitute an indebtedness of the 
State of Alabama or of the City of Leeds, Alabama, or give rise to a pecuniary liability or charge against the general 
credit or taxing powers of the State of Alabama or the City of Leeds.  The Authority has pledged no revenues to 
secure the payment of debt service on the Series 2008 Bonds other than revenues derived from or with respect to the 
Bond-Financed Facilities and from the Funding Agreement.   

 
The Bond-Financed Facilities will be leased to the Board pursuant to a lease agreement (the “Lease 

Agreement”) for an initial term continuing until and including September 30, 2008. Thereafter, at the option of the 
Board, the Lease Agreement may be renewed for successive one-year terms continuing to and including September 
30, 2038. If the Board elects not to renew the Lease Agreement at the end of any fiscal year as therein provided, the 
Authority will have no funds with which to pay the principal of and interest on the Series 2008 Bonds.  See “RISK 
FACTORS”.  

 
The Board will covenant in the Lease Agreement that, so long as the Series 2008 Bonds are outstanding, 

the Board will not relocate the educational facilities financed with the proceeds of the Series 2008 Bonds to any 
alternative facility unless the Lease Agreement is expressly amended to provide that such alternative facility is made 
a part of the Bond-Financed Facilities under the Lease Agreement. Further, the Board has covenanted that, so long 
as any Series 2008 Bonds are outstanding, if any of the Bond-Financed Facilities shall become vacant after 
acquisition or construction thereof, then neither the Board nor any officer, department or agency of the Board shall 
thereafter acquire or construct or enter into any lease or rental agreement for additional office or storage space or 
renew any existing lease or rental agreement for educational facilities until all such vacant space in the Bond-
Financed Facilities shall have been filled. 

 
Pursuant to the Indenture, the Authority will assign and pledge to the Trustee all the Authority’s rights 

under the Lease Agreement, except for certain rights relating to indemnification, reimbursement of expenses and 
receipt of notices and other communications, and certain other collateral (the “Trust Estate”) to secure the payment 
of debt service on the Series 2008 Bonds.  

Pursuant to the Funding Agreement, the City has pledged the proceeds of its one-cent sales tax (the 
“Pledged Sales Tax”) and its one percent Occupational Tax (the “Pledged Occupational Tax”) (the Pledged Sales 
Tax and the Pledged Occupational Tax are herein referred to as the “Pledged Taxes”) to the Authority for the 
payment of debt service on the Series 2008 Bonds. The Pledged Taxes were levied by the City in 2006 in order to 
accelerate the payment on certain of its general obligation indebtedness. The Pledged Occupational Tax is a tax 
levied upon any person engaging in or following any trade, occupation or profession within the City, and is levied at 
the rate of one percent (1%) of the gross receipts of each such person. Employers are required to deduct the amount 
of such tax from each payment due to such employee and to remit such amounts monthly to the City and to file a 
return with the City showing the total amounts due to the City by such employer.  The Pledged Sales Tax is a special 
privilege or license tax levied against all persons on account of business activities determined by the application of a 
one percent (1%) rate against gross receipts or gross sales generated from such business activities in the City. Under 
the Funding Agreement, the obligation of the City to make payments to the Authority from the Pledged Taxes will 
not commence until the City has fully paid and satisfied certain of its general obligation indebtedness for which 
payment is being accelerated from the proceeds of the Pledged Taxes, currently estimated to commence in fiscal 
year 2012. Therefore, the City will not have available revenues to begin its payments under the Funding Agreement 
until 2012. Further, the Board has heretofore received a grant from Jefferson County, of which approximately 
$11,500,000 remains (the “County Grant Proceeds”). Pursuant to the Funding Agreement, the Board plans to use a 
portion of the County Grant Proceeds to provide for the defeasance of the City’s Taxable General Obligation School 
Warrants, Series 2003, now outstanding in the aggregate principal amount of $1,585,000. Following such 
defeasance, there will remain approximately $9,700,000 of County Grant Proceeds. Because the City will not begin 
its payments under the Funding Agreement until 2012, and the Board does not have sufficient current revenues to 
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make rental payments under the Lease prior to such time, the Board will deposit the remaining County Grant 
Proceeds into a special account established pursuant to the Indenture called the County Grant Proceeds Account, and 
the Trustee will use such County Grant Proceeds, together with interest earnings thereon, to the payment of debt 
service on the Series 2008 Bonds after amounts in the Capitalized Interest Fund have been expended for interest 
payments on the Series 2008 Bonds, and until the City can begin making payments under the Funding Agreement. 
The investment of funds in the County Grant Proceeds Account will be restricted to the yield on the Series 2008 
Bonds pending their expenditure. Moneys received by the Authority from the Funding Agreement will serve as a 
credit against the obligations of the Board to make rental payments pursuant to the Lease. 

 

Set forth below are the receipts by the City from the Pledged Taxes for the fiscal years shown:  

Sales Tax  

Fiscal Year                Amount  

2007                            $ 1,007,098* 

Occupational Tax  

Fiscal Year                Amount                   

2006                            $ 293,040 
2007                               792,000* 

* The receipts reflect a sales tax collection for only half of 2006 and whole years’ receipts for the occupational tax for 2007, 
which reflects the entire collection of such taxes since their levy by the City.  

The Board expects that the moneys needed for the annual rental payments due under the Lease Agreement 
will come from the County Grant Proceeds and credits received against its rental payments from payments by the 
City under the Funding Agreement.  In the unexpected event of a default by the City under the Funding Agreement 
or a reduction in receipts of the Pledged Taxes (such that the amount due from the City under the Funding 
Agreement might be less than the annual rental payment due), there is no assurance that the Board will have 
sufficient funds available to it to make such payments or to make up any deficiency between the amount due as 
rental payment and the amount paid by the City under the Funding Agreement.  

For a description of certain other provisions of the Indenture and the Lease Agreement, see “Appendix B– 
Summary of the Indenture and the Lease Agreement.” 

Statutory Mortgage Lien on the Bond-Financed Facilities 

As additional security for the payment of the Series 2008 Bonds and all other obligations under the 
Indenture, the Authority will grant to the Trustee, pursuant to the Indenture, a statutory mortgage lien on the Bond-
Financed Facilities.  The mortgage will not be subject to foreclosure and will not be construed so as to compel the 
sale of the Bond-Financed Facilities or any part thereof in satisfaction of the Series 2008 Bonds.   

Provisions for Payment 

The Series 2008 Bonds shall, prior to the maturity or redemption date thereof, be deemed to have been 
paid, and the pledge and assignment of the Trust Estate shall be terminated, if there shall have been deposited with 
the Trustee cash and/or Federal Securities (as defined in “Appendix B– Summary of the Indenture and the Lease 
Agreement”) which (assuming due and punctual payment of the principal of and interest on such Federal Securities) 
will provide money sufficient to pay when due the debt service due and to become due on such Series 2008 Bonds 
on and prior to the redemption date or maturity date thereof, as the case may be.  At such time as the Series 2008 
Bonds shall be deemed paid as aforesaid, they shall no longer be secured by or entitled to the benefits of the 
Indenture, except for the purpose of any payment from such cash and/or Federal Securities deposited with the 
Trustee and the purpose of transfer and exchange as provided in the Indenture. 
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Issuance of Additional Bonds 

In the Indenture, the Authority will reserve the right to issue bonds or other obligations (“Additional 
Bonds”) for any lawful purpose, without limit as to aggregate principal amount, payable from and secured by a 
pledge of the Trust Estate equally and ratably with the Series 2008 Bonds.  Prior to the issuance of such Additional 
Bonds the Authority must deliver to the Trustee certain prescribed documents, which are described more particularly 
in “Appendix B– Summary of the Indenture and the Lease Agreement.” 

Remedies 

If there is any default by the Authority in the payment of debt service on the Series 2008 Bonds, any holder 
is authorized to bring a civil action, mandamus or other proceedings enforcing payment thereof and compelling 
performance of all duties of the directors and officers of the Authority.  Further, such holder shall be entitled as a 
matter of right to the appointment of a receiver for the operation and maintenance of the Bond-Financed Facilities 
and the collection and application of rents therefrom.  For further description of the remedies available to holders of 
the Series 2008 Bonds, and the limitations thereon, see “Appendix B– Summary of the Indenture and the Lease 
Agreement.” 

No Defaults on Indebtedness 

The Authority has never defaulted in the payment of debt service on its bonds, Bonds or other funded 
indebtedness, nor has it ever refunded any funded indebtedness for the purpose of preventing or avoiding such a 
default. 

The United States Bankruptcy Code 

The United States Bankruptcy Code permits municipal corporations, political subdivisions and public 
agencies or instrumentalities, including the Authority, that are insolvent or unable to meet their debts to file petitions 
for relief in the Federal bankruptcy courts. 

 
 

FINANCIAL GUARANTY INSURANCE  
 

The following information is not complete and reference is made to Appendix C for a specimen of the 
financial guaranty insurance policy (the “Policy”) of Assured Guaranty Corp. (“Assured Guaranty” or the 
“Insurer”). 

 
 
The Insurance Policy 

 
Assured Guaranty has made a commitment to issue the Policy relating to the Bonds, effective as of the date 

of issuance of such Bonds.  Under the terms of the Policy, Assured Guaranty will unconditionally and irrevocably 
guarantee to pay that portion of principal of and interest on the Bonds that becomes Due for Payment but shall be 
unpaid by reason of Nonpayment (the “Insured Payments”).  Insured Payments shall not include any additional 
amounts owing by the Issuer solely as a result of the failure by the Trustee or the Paying Agent to pay such amount 
when due and payable, including without limitation any such additional amounts as may be attributable to penalties 
or to interest accruing at a default rate, to amounts payable in respect of indemnification, or to any other additional 
amounts payable by the Trustee or the Paying Agent by reason of such failure.  The Policy is non-cancelable for any 
reason, including without limitation the non-payment of premium. 

 
“Due for Payment” means, when referring to the principal of the Bonds, the stated maturity date thereof, or 

the date on which such Bonds shall have been duly called for mandatory sinking fund redemption, and does not refer 
to any earlier date on which payment is due by reason of a call for redemption (other than by mandatory sinking 
fund redemption), acceleration or other advancement of maturity (unless Assured Guaranty in its sole discretion 
elects to make any principal payment, in whole or in part, on such earlier date) and, when referring to interest on 
such Bonds, means the stated dates for payment of interest. 
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“Nonpayment” means the failure of the Issuer to have provided sufficient funds to the Trustee or the Paying 

Agent for payment in full of all principal and interest Due for Payment on the Bonds.  It is further understood that 
the term Nonpayment in respect of a Bond also includes any amount previously distributed to the holder of such 
Bond in respect of any Insured Payment by or on behalf of the Issuer, which amount has been recovered from such 
holder pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court 
having competent jurisdiction that such payment constitutes an avoidable preference with respect to such holder.  
Nonpayment does not include nonpayment of principal or interest caused by the failure of the Trustee or the Paying 
Agent, to pay such amount when due and payable.   

 
Assured Guaranty will pay each portion of an Insured Payment that is Due for Payment and unpaid by 

reason of Nonpayment, on the later to occur of (i) the date such principal or interest becomes Due for Payment, or 
(ii) the business day next following the day on which Assured Guaranty shall have received a completed notice of 
Nonpayment therefor in accordance with the terms of the Policy. 
 

Assured Guaranty shall be fully subrogated to the rights of the holders of the Bonds to receive payments in 
respect of the Insured Payments to the extent of any payment by Assured Guaranty under the Policy. 

 
The Policy is not covered by any insurance or guaranty fund established under New York, California, 

Connecticut or Florida insurance law. 
 

The Insurer 
 

Assured Guaranty Corp. (“Assured Guaranty”) is a Maryland-domiciled insurance company regulated by 
the Maryland Insurance Administration and licensed to conduct financial guaranty insurance business in all fifty 
states of the United States, the District of Columbia and Puerto Rico.  Assured Guaranty commenced operations in 
1988.  Assured Guaranty is a wholly owned, indirect subsidiary of Assured Guaranty Ltd. (“AGL”), a Bermuda-
based holding company whose shares are publicly traded and are listed on the New York Stock Exchange under the 
symbol “AGO.”  AGL, through its operating subsidiaries, provides credit enhancement products to the U.S. and 
global public finance, structured finance and mortgage markets.  Neither AGL nor any of its shareholders is 
obligated to pay any debts of Assured Guaranty or any claims under any insurance policy issued by Assured 
Guaranty. 

Assured Guaranty is subject to insurance laws and regulations in Maryland and in New York (and in other 
jurisdictions in which it is licensed) that, among other things, (i) limit Assured Guaranty’s business to financial 
guaranty insurance and related lines, (ii) prescribe minimum solvency requirements, including capital and surplus 
requirements, (iii) limit classes and concentrations of investments, (iv) regulate the amount of both the aggregate 
and individual risks that may be insured, (v) limit the payment of dividends by Assured Guaranty, (vi) require the 
maintenance of contingency reserves, and (vii) govern changes in control and transactions among affiliates.  Certain 
state laws to which Assured Guaranty is subject also require the approval of policy rates and forms.  

Assured Guaranty’s financial strength is rated “AAA” by Standard & Poor’s, a division of The McGraw-
Hill Companies, Inc. (“S&P”), “AAA” by Fitch, Inc. (“Fitch”) and “Aaa” by Moody’s Investors Service, Inc. 
(“Moody’s”).  Each rating of Assured Guaranty should be evaluated independently.  An explanation of the 
significance of the above ratings may be obtained from the applicable rating agency.  The above ratings are not 
recommendations to buy, sell or hold any security, and such ratings are subject to revision or withdrawal at any time 
by the rating agencies.  Any downward revision or withdrawal of any of the above ratings may have an adverse 
effect on the market price of any security guaranteed by Assured Guaranty.  Assured Guaranty does not guaranty the 
market price of the securities it guarantees, nor does it guaranty that the ratings on such securities will not be revised 
or withdrawn.  

              

 Capitalization of Assured Guaranty Corp.  

As of December 31, 2007, Assured Guaranty had total admitted assets of $1,361,538,502 (unaudited), total 
liabilities of $961,967,238 (unaudited), total surplus of $399,571,264 (unaudited) and total statutory capital (surplus 



12 

plus contingency reserves) of $982,045,695 (unaudited) determined in accordance with statutory accounting 
practices prescribed or permitted by insurance regulatory authorities.  As of September 30, 2006, Assured Guaranty 
had total admitted assets of $1,248,270,663 (audited), total liabilities of $962,316,898 (audited), total surplus of 
$285,953,765 (audited) and total statutory capital (surplus plus contingency reserves) of $916,827,559 (audited) 
determined in accordance with statutory accounting practices prescribed or permitted by insurance regulatory 
authorities.  The Maryland Insurance Administration recognizes only statutory accounting practices for determining 
and reporting the financial condition and results of operations of an insurance company, for determining its solvency 
under the Maryland Insurance Code, and for determining whether its financial condition warrants the payment of a 
dividend to its stockholders.  No consideration is given by the Maryland Insurance Administration to financial 
statements prepared in accordance with accounting principles generally accepted in the United States (“GAAP”) in 
making such determinations. 

 

Incorporation of Certain Documents by Reference 

The portions of the following documents relating to Assured Guaranty are hereby incorporated by reference 
into this Official Statement and shall be deemed to be a part hereof: 

 
� The Annual Report on Form 10-K of AGL for the fiscal year ended December 31, 2007 (which 

was filed by AGL with the Securities and Exchange Commission (the “SEC”) on February 29, 
2008);  

 
 

� The Current Reports on Form 8-K filed by AGL with the SEC, as they relate to Assured Guaranty. 
 

All consolidated financial statements of Assured Guaranty and all other information relating to Assured 
Guaranty included in documents filed by AGL with the SEC pursuant to Section 13(a), 13(c), 14 or 15(d) of the 
Securities Exchange Act of 1934, as amended, subsequent to the date of this Official Statement and prior to the 
termination of the offering of the Bonds shall be deemed to be incorporated by reference into this Official Statement 
and to be a part hereof from the respective dates of filing such consolidated financial statements. 

Any statement contained in a document incorporated herein by reference or contained herein under the 
heading “FINANCIAL GUARANTY INSURANCE-The Insurer” shall be modified or superseded for purposes of 
this Official Statement to the extent that a statement contained herein or in any subsequently filed document which 
is incorporated by reference herein also modifies or supersedes such statement. Any statement so modified or 
superseded shall not be deemed, except as so modified or superseded, to constitute a part of this Official Statement.   

Copies of the consolidated financial statements of Assured Guaranty incorporated by reference herein and 
of the statutory financial statements filed by Assured Guaranty with the Maryland Insurance Administration are 
available upon request by contacting Assured Guaranty at 1325 Avenue of the Americas, New York, New York 
10019 or by calling Assured Guaranty at (212) 974-0100.  In addition, the information regarding Assured Guaranty 
that is incorporated by reference in this Official Statement that has been filed by AGL with the SEC is available to 
the public over the Internet at the SEC’s web site at http://www.sec.gov and at AGL’s web site at 
http://www.assuredguaranty.com, from the SEC’s Public Reference Room at 450 Fifth Street, N.W., Room 1024, 
Washington, D.C. 20549, and at the office of the New York Stock Exchange at 20 Broad Street, New York, New 
York 10005. 

 
Assured Guaranty makes no representation regarding the Bonds or the advisability of investing in the 

Bonds.  In addition, Assured Guaranty has not independently verified, makes no representation regarding, and does 
not accept any responsibility for the accuracy or completeness of this Official Statement or any information or 
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information 
regarding Assured Guaranty supplied by Assured Guaranty and presented under the heading “FINANCIAL 
GUARANTY INSURANCE”. 
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THE PLAN OF FINANCING AND THE PROJECTS 

 
The Series 2008 Bonds are being issued for the purpose of (i) financing the Bond-Financed Facilities 

described below, (ii) capitalizing interest on the Series 2008 Bonds for two years and (iii) paying the costs of issuing 
the Series 2008 Bonds.  The Authority, however, has reserved the right under the Indenture to use the proceeds of 
the 2008 Bonds for other legally permissible purposes. 

The Improvements will consist of the construction of a new high school in the City on an approximately 
forty-eight acre tract at an approximate cost of $25,000,000. Approximately $14,000,000 will be used to construct a 
new middle school. In addition the Board plans to improve athletic fields and construct other educational facilities, 
including the furnishing of the high school and the middle school.  

 

 
 

SOURCES AND USES OF FUNDS 
 

The expected sources and uses of funds for the plan of financing are as follows (rounded to the nearest 
whole dollar): 
  

Sources of Funds 
Principal amount of Series 2008 Bonds (1)……………………………………………………………………………………$46,560,000 
(less: net original issue discount)………………………………………………………………… (280,449) 
 
Total …………………………………………………………………………………………$46,279,551 
 

 Uses of Funds 
 
Bond-Financed Facilities………………………………………………………………………..$40,497,676 

 Capitalized Interest……………………………………………………………………………… . 4,305,898  
 Expenses of issuance (including underwriter’s 

 discount, financial guaranty insurance premium, legal,  
 accounting and other issuance expenses)……………………………………………...$1,475,977 
 
Total …………………………………………………………………………………………$46,279,551 

______________ 
(1) Accrued interest received by the Authority upon the sale of the Series 2008 Bonds will be deposited in the 

Debt Service Fund established under the Indenture and applied to the payment of interest on the Series 2008 Bonds due October 
1, 2008.   
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DEBT SERVICE REQUIREMENTS 
 

The following table contains the estimated debt service requirements on the Series 2008 Bonds: 
 

Period  Annual 

Ending Principal Debt Service* 

(4/1/)2009  2,223,994 

2010  2,223,994 

2011 875,000 3,098,994 

2012 910,000 3,098,994 

2013 945,000 3,097,594 

2014 985,000 3,099,794 

2015 1,020,000 3,095,394 

2016 1,065,000 3,099,594 

2017 1,105,000 3,096,994 

2018 1,150,000 3,097,794 

2019 1,195,000 3,096,794 

2020 1,250,000 3,098,019 

2021 1,305,000 3,096,769 

2022 1,365,000 3,098,044 

2023 1,425,000 3,096,619 

2024 1,490,000 3,097,494 

2025 1,560,000 3,096,719 

2026 1,635,000 3,097,619 

2027 1,710,000 3,094,956 

2028 1,795,000 3,098,731 

2029 1,880,000 3,098,469 

2030 1,975,000 3,097,119 

2031 2,075,000 3,095,900 

2032 2,185,000 3,099,556 

2033 2,295,000 3,097,575 

2034 2,415,000 3,099,956 

2035 2,535,000 3,096,188 

2036 2,665,000 3,096,269 

2037 2,805,000 3,099,688 

2038 2,945,000 3,095,931 

 46,560,000 91,181,550 
 

 
*Might not match exactly due to rounding to nearest dollar. 
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THE PUBLIC EDUCATIONAL BUILDING AUTHORITY 
 

The Authority is a public corporation incorporated in 2007 under the laws of the State of Alabama.  The 
general purpose of the Authority is to provide educational and ancillary facilities for use by the Board.  All powers 
of the Authority are vested in a Board of Directors, consisting of three members elected by the governing body of 
the City for staggered terms.  No officer of the State of Alabama, any County or any incorporated municipality is 
eligible to serve on the Board of Directors.  Each member must be a duly qualified resident of the City and serve 
without compensation.  The following are the current directors of the Authority and the dates of expiration of their 
respective terms of office: 

 
 

Name 

Date of 
Ending of 

Current Term 

Jack Courson November 2013 
Dr. Carl Marbury November 2011 
Pat Sewell November 2009 

 
 
 

THE BOARD 
 
 

General Information 
 
 City of Leeds Board of Education (Board) is an agency of the State of Alabama in which the administration 
and supervision of the public schools and educational interests of the City of Leeds are vested. The Board is 
composed of five (5) members who are appointed by The City Council of the City of Leeds for five (5) year terms. 
Board members are appointed by district along the same district lines as the City Council of the City of Leeds. The 
members of the Board, their respective occupations and the year in which their respective terms of office expire are 
as follows:  
 
 
 
Name Occupation Term Expires 
    
Mr. Greg Dawkins Engineer 4/30/2008 
Dr. Grady Sue Saxon Retired Educator 4/30/2010 
Mr. Toney Abernathy Stores Clerk 4/30/2012 
Mrs. Jamey Helton Accountant 4/30/2011 
Mrs. Jan Stone Patient Services Specialist 4/30/2009 
 
 
 The Leeds City Schools Superintendent of Education is appointed by the Board for a negotiated term. The 
current Superintendent, Dr. Billy Pack holds a contract that will expire June 30, 2010. 
 
 The Chief School Finance officer is Luther H. Higdon and holds the title of Executive Director of Finance 
and was appointed by the Board for an indefinite term. The Custodian of Public School Funds of the Leeds City 
Schools, Luther H. Higdon was appointed by the Board for an indefinite term.  
 
 The Board formulates school policies with respect to the City School System, and upon the written 
recommendation of the Leeds City Schools Superintendent, appoints principals, teachers, clerical and professional 
assistants of the Board, prescribes the course of study and approves contracts. The Board delegates to the Leeds City 
Schools Superintendent, as its executive officer, and staff, the responsibility for administering the policies of the 
Board in the operation of the schools.  
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 The Board operates 3 schools within the City of Leeds, the names of and grades taught are as follows: 
 

Schools Grades 
Leeds High School 9 – 12 

Leeds Middle School 6 – 8 
Leeds Elementary School K - 5 

 
 
 

The following are selected statistics concerning enrollment in the Leeds City Schools System:  
 

 
 
The Average Daily Membership for the past four years, and average number of students on the attendance 

rolls during the first 40 days of school not including pre-kindergarten students, is as follows:  
 

School Year Average Daily Membership 
2006 - 2007                                       1374 
2005 - 2006                                       1338 
2004 - 2005 1325 
2003 – 2004 1282 

 
 
 

Employees and Employee Relations 
  
 The Board now employs approximately 174 persons, of whom approximately 99 work as teachers in the 
instructional program of the Leeds City School System. The Board’s current pupil-to-teacher ratio is approximately 
13.83 to 1. The Foundation Program, on which contributions by the State are calculated, is based on various pupil-
to-teacher ratios, depending on the grade. The State of Alabama requires all classes meet the Southern Association 
of Colleges and Schools (SACS) class size caps. The State of Alabama Foundation Program funds classroom 
teachers at a pupil-to-teacher ratio much less than SACS standards require. Currently, the Foundation funds teachers 
at 13.8 to 1 for K through grade three, 21.4 to 1 for grades four to six, 20.4 to 1 for grades seven and eight and 18 to 
1 for grades nine through twelve. The costs of achieving a ratio lower than the State minimum must be borne by the 
Board from its local school funds. 
 

 2003-2004 2004-2005 2005-2006 2006-2007 
Pre-kindergarten 104 97 125 134 
Kindergarten 101 120 99 122 
First  94 106 115 95 
Second 98 105 97 122 
Third 100 99 106 106 
Fourth 102 100 90 102 
Fifth     

Total 
Elementary: 

599 627 632 681 

     
Sixth 120 102 102 91 
Seventh 101 110 103 94 
Eighth 103 99 105 101 
Ninth 117 119 125 111 
Tenth 85 106 98 111 
Eleventh 92 82 99 93 
Twelfth  65 80 74 87 
Total Secondary: 683 698 706 693 
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 No employees of the Board are represented by labor unions or similar employee organizations. The Board 
does not bargain collectively with any labor union or employee organization. The Board has never experienced a 
strike, boycott or other work stoppage and no such work stoppage is threatened.  
 
 Approximately 59 of the persons employed by the Board are members of the Alabama Education 
Association (AEA). AEA represents individual teachers in tenure and contract disputes with the Board, but does not 
bargain with the Board on behalf of teachers with respect to salaries or compensation; however, AEA does actively 
represent teachers at the State level, where minimum salaries are determined.  
 
Retirement System  
 
 Employees of the Board are participants in the Teachers Retirement System of Alabama, which was 
established by an act of the Alabama Legislature. The Board is required to deduct from each employee’s paycheck 
an amount or percentage specified by the State Board of Control each month. The State of Alabama, by annual 
appropriation by the Legislature, contributes a similar amount. Currently, each employee contributes five percent 
and the Board contributes 9.36 percent for FY2007 and will contribute 11.75 percent for FY2008. The Board is 
provided the matching portion for all State funded employees and is only required to make contributions to the 
retirement system for locally funded employees. Approximately 21 employees are federally funded, including their 
benefits. Approximately 143 employees are State funded, including their benefits. The remaining employees and 
their benefits are paid from locally generated funds.  
  
 
General Financial Information  
 
 The Board operates on a fiscal year beginning October 1 and ending September 30. At the beginning of 
each fiscal year, the Board is required to submit a proposed budget for approval by the State Department of 
Education. The following table contains the Board’s budget for the upcoming fiscal year (2006-2007), as adopted by 
the Board and submitted for approval by the State Department of Education.  
 

Beginning Fund Balance                   $     987,101.00 
Budgeted Revenues                             12,098,689.79 
Budgeted Expenditures                        13,747,590.00 
County Grant Proceeds                        13,623,912.23 
Other Fund Sources (Uses)                       167,315.00 
 
Expected Ending Balance:              $ 13,129,428.00 
 
 

 Annual budgets are adopted for all governmental funds except the permanent funds. All annual 
appropriations lapse at fiscal year end. State law requires Alabama school boards to prepare and submit to the State 
Superintendent of Education the annual budget adopted by the local board of education. In accordance with the 
regulations of the State Board of Education, the due date for submission of the budget for the 2006-2007 fiscal years 
was August 15, 2006. The Board approved its original 2006-2007 annual budget on August 14, 2006, and submitted 
the budget on August 14, 2006.  
 
 The city superintendent of education or Board cannot approve any budget for operations of the school 
system for any fiscal year that shows expenditures in excess of income estimated to be available plus any balances 
on hand. The superintendent with the approval of the board has the authority to make changes within the approved 
budget provided that a deficit is not incurred by such changes.  
 
 The revenues so budgeted to be paid to the Board by the State of Alabama for this fiscal year may be less 
than the budgeted amount if there is a prorated reduction in the distribution to local school systems (See “Major 
Sources of Revenue” below). However, the Board does not expect any such proration or other significant adverse 
change in the total budgeted receipts and expenditures. The board expects the above budget summary to accurately 
reflect the Board’s net operation. 
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 At the end of each fiscal year, the Board is required to file an unaudited financial statement with the State 
Department of Education on forms provided by the State Board. Under Alabama law, the Board must be audited by 
an independent Certified Public Accounting firm. The last audit for the Board was for the fiscal year of the Board 
ending on September 30, 2006.  
 
  
Major Sources of Revenue  
 The following are the principal sources of revenues of the Board and the amounts derived from each such 
source during the last three fiscal years of the Board:  
 
 Total Government Funds 

    
                                                  FY 2006     FY 2005                FY 2004 
         State Revenues  $ 6,381,587.00               $ 5,854,693.00        $ 5,403,148.00  
         Federal Revenues  $ 1,226,202.77               $    957,226.79        $    910,793.01 
         Local Sources  $ 3,348,329.58               $ 3,109,860.88        $ 2,720,781.67 
        Other Sources   $      20,365.46               $      11,119.69        $      39,161.87 
          Total Revenues          $10,976,484.81              $ 9,932,900.36         $ 9,073,884.55 
 

 
Financial Information  
 
 The following are the major revenue sources of the Board. 
 
 State Revenues In a normal non-construction year the Board receives the largest share of its annual 
revenue from the State of Alabama. The Alabama Legislature makes an annual appropriation of funds for education 
purposes in the State, and these funds are distributed to local boards of education according to a complex formula 
based primarily on enrollment in the various school systems. Most State funds are restricted for instructional 
programs, but the State periodically makes special grants from annual State revenues or State bond issues for capital 
improvement purposes. None of the State revenues are available to pay debt-service on long term obligations to the 
Board. In order to participate in the State Foundation Program, under which the majority of state revenues are 
distributed, the Board must receive local taxes equivalent to 10 mills of ad valorem taxes. The Board presently 
meets this requirement.  
 
 The Board expects to meet current expenses for this fiscal year with available revenues.  
  
 Federal Revenues. The Board receives Federal money each year for various education programs. Most of 
these programs support high poverty students, vocational education or special education purposes, and the Federal 
funds are restricted to this designated purpose.  
 
 Local Revenues. The following make up the primary local revenue sources. Ad valorem taxes levied by 
municipal and county authorities.  
 
 Jefferson County (30.1 mills)  
 2.1 mill County 
 5.4 mill County 
 0.7 mill County 
 5.1 mill District 
 8.8 mill District 
 5.0 mill District 
 3.0 mill District  
 
 
 Saint Clair County (3.0 mills)  
 3.0 mill District 3 
 



19 

Indebtedness 
 
 Long Term Debt. The Board does not have authority to issue long term indebtedness that is payable from 
the general revenue or taxes received by the Board. All long-term indebtedness must be payable solely out of tax 
specified in the proceedings authorizing the issuance of the obligations. Under existing law, Boards of Education in 
the State may issue long term debt only for capital improvements or for refunding its warrant anticipation notes or 
warrants previously issued and outstanding and may not incur long-term indebtedness to pay operating expenses.  
  
 As of September 30, 2006 the Board had $3,821,121 in warrants, notes, capital lease contracts payable and 
other long term debt outstanding. These warrants are secured by the Board’s 30.1 mills tax it receives from Jefferson 
County. The Board also entered into a funding agreement securing payment to the City as to the City’s presently 
outstanding Taxable General Obligation School Warrants, Series 2003 in the principal amount of $1,585,000, which 
are expected to be defeased contemporaneously with the issuance of the Series 2008 Bonds. 
 
 Short Term Debt. The Board is authorized to issue revenue in anticipation of its current revenues. Such 
notes must mature by the end of the fiscal year in which issued and must be limited in principal amount to the 
estimated revenues for the remainder of such fiscal year. The Board has no such notes outstanding.  
 
 The Board is also authorized to issue notes with a maturity of 18 months in anticipation of the issuance of 
warrants or long term indebtedness. Such warrant anticipation notes must be payable solely out of a specified tax or 
taxes. The Board has no such notes outstanding.  
 
 
Revenues and Expenditures 
 
 The Board’s revenues, expenditures and changes in fund balances for all governmental funds for fiscal 
years 2004-2006 are summarized below. 
 

 FY 2004 FY 2005 FY 2006 
Revenues    
State $ 5,403,148.00 $ 5,854,693.00 $  6,381,587.00 
Federal       910,793.01         957,226.79       1,226,202.77   
Local    2,720,781.67    3,109,860.88     3,348,329.58 
Other          39,161.87         11,119.69          20,365.46 
Total Revenues $ 9,073,884.55  $ 9,932,900.36  $ 10,976,484.81  
    
Expenditures    
Instructional Services $ 4,927,618.93 $ 5,700,855.37 $   5,654,047.69 
Instructional Support 
Services 

   1,001,300.58    1,413,622.61      1,422,051.13 

Operation & Maintenance 
Services 

      859,130.43       803,894.77      1,008,099.72 

Student Transportation 
Services 

    1,352,770.71       1,309,680.05           510,616.79   

General Admin. Services        679,413.92        534,912.95         938,731.29 
Other Expenditures        530,050.97        120,324.83          76,126.30 
Debt Service:    
Principal Retirement         490,805.96         149,980.57         143,071.81 
Interest & Fiscal Charges         101,971.73         199,519.69         205,068.48 
Debt Issuance Costs/ Other 
Debt Service 

        120,000.00                 1,675.00 

Total Expenditures   $  9,982,063.23  $10,232,790.84  $ 10,814,182.39 
    
Excess (Deficiency) of 
Revenue over Expenditures 

      ( $  908,178.68 ) ( $  299,890.48 )  $      162,302.42 

    
Other Financing Sources 
(Uses) 
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 Indirect Cost                     $        89,836.06 
Transfers in  $     860,970.92  $     482,136.71  $      406,513.31 
Other Financing Sources  $  2,521,408.50  $       78,425.51  $             365.41 
Sale of Capital Assets    $             825.00 
Transfers Out                   ($  860,970.92 )                  ( $   482,136.71)                  ( $    406,513.31) 
Total Other Financing 
Sources (Uses) 

                   $ 2,521,408.50                    $      78,425.51                   $       91,026.47 

    
Net Changes in Fund 
Balances 

$ 1,613,229.82     ( $221,464.97)                   $     253,328.89 

    
Fund Balances – Beginning 
of Year 

   ( $ 287,864.67 )  $1,325,365.15                 ($      94,505.59) 

    
Fund Balances – End of 
Year  

$ 1,325,365.15 $ 1,103,900.18                   $     158,823.30 

 
Budget and Accounting System  
 
 The Board maintains a financial reporting system for the purpose of providing timely and accurate reports 
of board receipts and disbursements. The accounting policies of the Board conform to generally accepted accounting 
principles applicable to local governmental units. Financial activities of the Board are monitored internally on a 
weekly basis and are audited annually by an Independent Certified Public Accounting Firm.  
 
 Prior to the commencement of each fiscal year, the Superintendent of Education, in conjunction with  
administrative staff, prepares an annual operating budget for adoption by the Board, which is subject to the approval 
by the State Superintendent of Education. The budget preparation begins on or about May 15th. when the Board 
receives its expected allocation estimate from the State of Alabama for State funding. To the expected State 
allocated revenues added revenues that are generated locally from countrywide sales tax receipts and ad valorem 
taxes. These local taxes are budgeted for no growth from year to year thus alleviating any miscalculation of future 
revenue increases.  
 
 Expenses are based in large part on the wage and salary increases approved by the legislature, as they must 
be adopted by the local school districts. The Superintendent and his staff request and receive input from each school 
and from the community. This input is considered by the Superintendent and administration staff, and initial budget 
drafts are formulated. A presentation is made to the Board in early July, and the budget may be adopted, amended or 
held over for review at that time. By law, all budgets must be forwarded to the State Department of Education on or 
before August 15th and each city school district’s budget must be balanced.  
 
 The budget represents a complete financial plan for the Board and reflects the projection of all receipts and 
disbursements from all sources. Formal budget integration is used during the fiscal year as a management control 
device for the Board’s General Fund, Special Revenue Funds, Debt Service Funds and Capital Project Funds. The 
budget is adopted by a “line-item” basis consistent with generally accepted accounting principles. Budget control is 
maintained at the line-item level by encumbrance of estimated purchase amounts prior to the release of purchase 
orders to vendors. 

 
 The accounts of the Board are organized on the basis of funds and account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self 
balancing accounts that include its assets, liabilities, fund equity, revenues and expenditures as appropriate. Board 
resources are accounted for on an individual fund basis by the purpose for which such resources are to be spent, 
monitoring of these funds is the means for controlling spending activities. The Board’s records are maintained in 
compliance with current State and Federal regulations and in accordance with generally accepted accounting 
principles.    
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THE CITY 
 

The following information with respect to the City is provided for general information purposes 
only. The obligation of the City to make payments under the Funding Agreement is payable solely from 
the Pledged Taxes. 
 
 
General  
 

The City is a municipal corporation organized under the laws of the State of Alabama. The City is located 
in Jefferson, St. Clair and Shelby Counties, Alabama, which is just north of the geographical center of Alabama. The 
population of the City is 11,092 according to the most recent federal census (2005). The corporate limits of the City 
encompass approximately 22.3 square miles. 

 
Governance and Administration   
 

The City is governed under the mayor-council form of government. The Mayor is elected on an at-large 
basis for a 4-year term. The Council members are elected from districts, each for a 4-year term. The Mayor serves as 
the manager of the City and is responsible for the daily operations of all departments of the City. The Council acts as 
the legislative branch of the City.  

 
Executive, Legislative and Administrative Officials 

 
Executive 

 
JAMES “TAC” WHITFIELD, Mayor, served on the Leeds City Council from 1994 until his election as 

Mayor in August 2004. He will be up for re-election in 2008. 
 
Legislative 

 
The name and expiration of the term of each City Council member is set forth below:  

 
    

Administrative 
 

KEVIN FOUTS, Executive Asst. to Mayor, was appointed by the City Council in May 2007. He serves at 
the will of the City Council.  
 
Services, Departments and Agencies 
 

As of May 1, 2007, the City employed 59 full-time personnel and 8 part-time personnel in its various 
departments.  
 

There are several independent public corporations or agencies that have responsibility for providing 
governmental services in the City. Each of these corporations or agencies has its own governing body, all or a 
majority of the members of which are appointed by the City’s Mayor or Council. The City has no responsibility for 
payment of expenses or other obligations of these corporations or agencies and has no right to their revenues. The 
significant independent entities and public corporations include the following:  

Council Member Term Expiration 

Kenneth Washington  October 2008 
Ross Bartee October 2008 
Carol Phillips October 2008 
Bryce Thornton October 2008 
Cary Kennedy October 2008 
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Employee Relations  
 

The City considers relations with its employees to be satisfactory. No employees of the City are represented 
by labor unions or similar employee organizations. The City does not bargain collectively with any labor union or  
any other employee organization. 
 
 
Personnel and Retirement System  
 

The City employed approximately 59 full-time personnel in its several departments as of May 1, 2007. The 
benefits and compensation for all employees of the City’s several departments are established by the City Council 
and are paid from the City’s general fund. No employees of the City are represented by labor unions or similar 
employee organizations, and the City does not bargain collectively with any labor unions or employee organizations.  
 

Approximately 59 of the City’s employees participate in a retirement system established by the Legislature 
of Alabama and known as the Employees’ Retirement System of Alabama (the “Retirement System”). The City 
assumes pension or retirement liability only for employees required by state statute to participate in the System. 
Regular covered employees are required to contribute 5% of their earnings to the plan, while certified full time 
firefighters and law enforcement officers contribute 6% of their compensation. The City is required to contribute the 
remaining amounts necessary to pay benefits when due, as determined by actuarial computations.  
 
 
FINANCIAL SYSTEM 
 
Financial Systems  
 

The accounts of the City are organized on the basis of funds and account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as 
appropriate. City resources are allocated to and accounted for in individual funds based upon the purposes for which 
they are to be spent and the means by which spending activities are controlled. Individual funds and account groups 
summarized in the financial statements set forth in Appendix E to this Official Statement are classified as follows:  

 
Governmental Funds 
 

General Fund. The General Fund is used to account for all revenues and expenditures applicable to the 
general operations of the City government which are not properly accounted for in another fund. All general 
operating revenues which are not restricted or designated as to use by outside sources are recorded in the General 
Fund.  

 
Commercial Development Authority. The Commercial Development Authority is used to account for the 

operations of the Leeds Commercial Development Authority, a blended component unit of the City.  
 
Debt Service Funds. Debt Service Funds are used to account for the accumulation of financial resources 

for, and payment of, interest, principal and related costs on long-term general obligations and limited obligation 
debts, as well as any other non-current obligations.  

 
 

Description of Major Sources of General Fund Revenues  
 

9.2 mills ad valorem tax. The City levies a 9.2 ad valorem tax for general municipal purposes. The 
following table shows the net receipts from the 9.2 mill general purpose ad valorem tax received by the City for the 
fiscal years indicated:  
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Fiscal Year     Amount 
2003      $ 615,612 
2004         718,318 
2005         765,359   

 2006         814,774   
 2007            895,036        

 
Sales and Use Tax. The City levies by ordinance a general sales and use tax within its corporate limits at 

the rate of 4% (four cents per dollar) on the gross receipts of all persons selling tangible personal property at retail or 
conducting places of amusement in the City. Certain transactions within the City’s corporate limit, however, are 
taxed at lower rates. There is no statutory maximum rate applicable to the general sales and use tax. The general 
sales tax is collected from the consumer by the vendor and paid monthly to the City.  

 
As of May 1, 2007, the City allocates the four cents per dollar sales and use tax in the following manner: 

proceeds of three cents are deposited into the City’s General Fund and one cent to the debt retirement fund (the 
Pledged Sales Tax which is being pledged pursuant to the Funding Agreement).  
 
 
 

Listed below are the ten largest sales taxpayers in the City and the total amount of sales taxes collected for 
the fiscal year ended September 30, 2007.  
 

Name of Taxpayer 
 

Wal Mart Stores East, LP. 
Lowes Home Centers, Inc. 
Huntsville Wholesale Furniture, Inc. 
Lehigh Portland Cement Co. 
A&R Supermarket Inc. 
Robinson Christopher Scott 
Bruno’s Supermarket, Inc. 
CLP Corporation 
Dolgencorp, Inc. 
H&V Foodmart 

       
 

TOTAL OF TOP TEN                   $ 4,357,848 
TOTAL SALES TAX COLLECTED    $ 6,989,395 

 
 
 
 
The following table shows General Fund receipts from the sales and use taxes for the fiscal years indicated:  
 

Fiscal Year   Amount 
2003    $ 5,091,632 
2004       5,637,732 
2005       5,453,581 
2006       7,749,043       

   2007       9,223,647 
 
 
Business License Tax. Under general authority granted to cities and towns in Alabama by the Legislature, 

the City levies privilege license taxes on the privilege of engaging in certain businesses and professions within the 
corporate limits of the City. Most license taxes are computed as a percentage of gross receipts based on a graduated 
scale.  
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The following table shows receipts from business licenses received by the City for the fiscal years 
indicated.  
 

Fiscal Year     Amount    
2003     $ 439,739 
2004        519,091 
2005        558,525 
2006         542,521  

   2007        991,296 
 
 
 
 

 
 
RESULTS OF OPERATIONS 

 
This section of the Official Statement presents certain historical financial information concerning the City. 

The information in this section will be updated annually and such annual report will be filed with appropriate 
information repositories in accordance with the requirements of Rule l5c2-12 of the Securities and Exchange 
Commission. See “CONTINUING DISCLOSURE.”  
 
 

Comparative Statement of General Fund and All Fund Revenues and Expenditures. The tables on the 
following pages set forth revenues, expenditures and changes in fund balance for the City’s General Fund and all 
Funds for the four fiscal years ended September 30, 2003 through 2007. The table showing all Funds excludes the 
Board, which is a separate legal entity. This information was extracted from the audited financial statements of the 
City for fiscal years ending September 30, 2003, September 30, 2004, September 30, 2005, September 30, 2006 and 
September 30, 2007. The audited financial statements for fiscal year 2007 are included in Appendix E to this 
Official Statement. Audited financial statements for prior fiscal years may be obtained from the Underwriters upon 
request.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



25 

Comparative Statement of General Fund Revenue and Expenditures and 
Changes in Fund Balance 

 
 2003 2004 2005 2006 

 
2007 

REVENUES      
Taxes $ 5,091,632 $ 5,637,732 $ 5,453,581 $ 7,950,920   $ 9,223,647 
Licenses and Permits      439,739       519,091       558,525       542,521       991,296 
Intergovernmental      654,374       827,730    1,139,872       986,162    1,092,395 
Charges for Service     368,315       260,545      264,472       278,391       280,740 
Fines and Forfeitures    134,078      196,807     192,146      172,717        186,706 
Interest Income        7,478          3,878       14,291        23,822       410,246 
Rental Income -----     804,765    116,387      145,930         58,449 
Other Revenues      559,278      103,200      47,846        11,543        68,197 
TOTAL REVENUE $ 7,254,894 $ 8,389,748  $ 7,787,120 $10,112,006 $ 12,311,676 
      
EXPENDITURES      
General Government $    542,293 $ 1,588,331 $ 1,760,526 $ 1,618,977     $  1,788,165 
Streets and Infrastructure  165,956    154,178    856,131         622,991         669,031 
Inspections and Permits       338,160 -----       268,145          94,159   74,163 
Sanitation and Sewer         33,232        32,527         25,339          23,053         21,486 
Public Safety       125,305      151,666    3,493,042      2,620,428     3,862,820 
Library         67,253       66,168       343,616         255,399        321,256 
Parks and Recreation          32,070       44,452       379,922         327,898        187,766 
      
TOTAL 
EXPENDITURES 

 
$ 14,765,442 

 
$ 7,000,269 

 
$ 7,126,721 

 
$ 5,562,905 

 
     $ 6,924,687 

      
Capital Outlay    $  3,469,463 $ 5,533,987 $    209,475 $    203,540      $    848,257 
      
EXCESS (DEFICIENCY) OF 

REVENUE OVER 

EXPENDITURES 

     

      
OTHER FINANCING 

SOURCES (USES) 
     

Loan proceeds $ 3,760,650      $    617,500       $  137,504 ------ $ 32,795,000 
Proceeds from sale of 
general fixed assets 

 
        10,775 

 
      11,650 

 
    924,973 

 
------ 

 
     4,938,183 

Insurance proceeds         21,982 -----       75,679 11,247 ------ 
Operating transfers ----- ----- ----- ------ ------ 
TOTAL OTHER 
FINANCING SOURCES 
(USES) 

 
 

$ 3,793,407 

 
 

     $    629,150 

 
 

$ 1,138,156 

 
 

     $      11,247 

 
 

$ 37,733,183 
      
EXCESS (DEFICIENCY) OF 

REVENUES AND OTHER 

SOURCES OVER 

EXPENDITURES AND 

OTHER USES  

 
 
 

 
($3,717,141) 

 
 
 
 

($4,697,937) 

 
 
 
 

----- 

 
 
 
 

$ 1,895,786 

 
 
 
 

----- 
      
FUND BALANCE 

BEGINNING OF YEAR 
 
 

$ 3,823,445 

 
 

     $    106,304 

 
 

($4,791,633) 

 
 

($ 4,944,885) 

 
 

($ 3,049,099) 
      
FUND BALANCE END OF 

YEAR 
 
 

$   106,304 

 
 

($4,591,633) 

 
 

($4,944,885) 

 
 

($ 3,049,099) 

 
 

$ 36,600,688 
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Major Sources of City Revenues 
The principal City revenue sources for the fiscal years ended September 30, 2005 and 2006 are summarized in the 
following table: 
 
Principal City Revenue Sources 

 
                                                         FY Ending 9/30/06  FY Ending 9/30/07 
 

Amount        Percent        Amount        Percent  
Taxes      $ 7,950,920    78.6 %  $ 9,223,647    75.0 % 
Licenses and Permits       542,521                5.4       991,296                8.0 
Charges for Services        278,391      2.8       280,740      2.3 
Fines and Forfeitures        172,717                1.7       186,706                1.5 
Other Revenues                  11,543                0.1         68,197                0.5 
 
For a description of the major sources of General Fund revenues, see “THE CITY - Description of Major Sources of 
General Fund Revenues.” 
 
 
DEBT MANAGEMENT 
 
General  
 

The principal forms of indebtedness that the City is authorized to incur include general ob1igation bonds, 
general obligation warrants, general obligation bond anticipation notes, revenue anticipation, gasoline tax 
anticipation bonds, and various revenue anticipation bonds and warrants relating to enterprises. In addition, the City 
has the power to enter into certain leases which constitute a charge upon the general credit of the City and to 
guarantee obligations of certain public corporations affiliated with the City. 
 
            In general, the issuance of general obligation bonds requires voter approval.  The following types of 
obligations may be issued or incurred without voter approval: (1) general obligation warrants; (2) general obligation 
refunding bonds; (3) certain revenue anticipation bonds, warrants and notes; (4) general and special obligation bonds 
financing street, sidewalk and sewer improvements supported, in whole or in part, by assessments; and (5) 
capitalized lease obligations that are funded on a “year-to-year basis.” 
 
  
              The City has never defaulted in the payment of debt service on its bonds, warrants or other funded 
indebtedness, nor has the City ever refunded any funded indebtedness for the purpose of preventing or avoiding such 
a default.  
 
Outstanding Indebtedness  
 
Long-Term Indebtedness. The City has the following long-term indebtedness outstanding: 

                                                                                                                          
         Principal  
Description of Indebtedness   Security    Balance  

 
General Obligation Warrants,  General Obligation           $   2,265,000  
Series 2000 A 
 
General Obligation Warrants                          General Obligation               2,030,000 
Series 2000B 
 
General Obligation Warrants  General Obligation  4,875,000 
Series 2002 A 
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General Obligation Warrants  General Obligation                 2,960,000 
Series 2002B 
 
General Obligation Warrants  General Obligation  24,300,000 
Series 2006A* 
 
General Obligation Warrants  General Obligation    2,055,000 
Series 2006B* 
 
General Obligation Warrants  General Obligation    6,440,000 
Series 2006C* 

 
TOTAL      $44,925,000 

  
* Although these three issues are General Obligation of the City, they were incurred in connection with the development of the 
Bass Pro Shops in the City and are expected to be repaid from certain incremental sales and ad valorem taxes generated from the 
Bass Pro Shops Project.  
����

Assessed Valuation of Taxable Property 
 

Set forth below is the net assessed value of taxable property, including motor vehicles, in the City for the 
fiscal years indicated:  

Source: Jefferson County, Shelby County and St. Clair County Tax Assessor and Director of Revenue 
 
Largest Ad Valorem Taxpayers  

 
 Listed below are the ten largest ad valorem taxpayers in the City and the total amount of ad valorem taxes 
paid by each during the tax year ending September 30, 2007.  
 
Name of Taxpayer 
Lehigh Portland Cement Co. 
Commercial Dev’t Authority (Lowe’s) 
Commercial Dev’t Authority (Wal-Mart) 
Larry Ray & Donald Skipper 
Alabama Power Co. 
Precision Husky Corp. 
Wal-mart Stores East LP 
Windstream Alabama, Inc. 
Lowe’s Home Center, Inc. 
Walgreen Co.  
 
TOTAL OF TOP TEN  

 
Business 
Cement 
Retail 
Retail 
Property owners 
Utility 
Sawmill Equipment 
Retail 
Communications 
Retail 
Retail and Pharmacy 

Total City Ad Valorem 
Taxes Paid 
$  113,785 
      57,891   
      56,207 
      25,068 
      23,351       
      21,543 
      20,826 
      19,067 
      18,931 
      18,451 
 
$   375,120 

Source: City of Leeds 

Jefferson County 
 

                                  Net Assessed 
Fiscal Year                Value 
2003                           $ 13,247,362 
2004                              13,894,084 
2005                              14,393,687 
2006                              15,363,844 
2007                              15,516,577 

Shelby County 
 

                                  Net Assessed 
Fiscal Year                Value 
2003                           $ 462,900 
2004                              555,640 
2005                              614,920 
2006                              649,940 
2007                              733,320 

St. Clair County 
 

                                  Net Assessed 
Fiscal Year                Value 
2003                           $16,832,835 
2004                             18,071,500 
2005                             23,431,445 
2006                             22,526,887* 
2007                             24,939,646* 
 
* Unaudited 
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ECONOMIC AND DEMOGRAPHIC INFORMATION 

 
General  
         The City is located in Jefferson, Shelby and St. Clair Counties (the “Counties”), just north of the 
geographical center of Alabama. Incorporated since 1967, the City is located adjacent to the southern side of the 
City of Birmingham. The City is a part of the five-county Birmingham Metropolitan Statistical Area (MSA), which 
anchors the business and cultural life of the State of Alabama. At the center of this area is Alabama’s most populous 
city, Birmingham, and county, Jefferson. With a population of over one million, the Birmingham MSA ranks among 
the largest metropolitan areas in the nation. The City covers approximately 39.85 square miles.  
  
Population  
 The following table sets forth population statistics for the State, Counties and City for years indicated. 

 
Source: Federal Census and CBER 
 
 
Employment  
         The following table sets forth estimated nonagricultural wage and salary employment statistics for the 
County as of third quarter, 2006:  
 
 
Jefferson County Nonagricultural Covered Employment by Industry 

Number   % 
Employed           of Total  

Mining          1,693   0.5% 
Construction          22,111   5.9 
Manufacturing        29,376   7.9 
Trade         65,210               17.5 
Transportation & Warehousing        9,224   2.5 
Utilities & Information      15,543   4.2 
Finance & Insurance      24,533    6.6 
Real Estate, Rental & Leasing        5,129    1.4 
Healthcare & Social Assistance     44,884               12.0 
Accommodation & Food Services     28,177   7.6 
Professional, Technical & Business Services    68,859               18.5 
State & Local Government     49,997               13.4 
Federal Government        8,289   2.2 
Other              58   0.0___ 
Total wage and salary employees                  373,083           100.0 %  
 
___________________________________________   
Source: Alabama Department of Industrial Relations (2006) 

 
 
 
 
 

 1980 1990             2000              2005 2006 

State of Alabama 3,893,888 4,040,587 4,441,100 4,548,327 4,599,030 
Jefferson County 671,324 651,525 662,047 656,014 656,700 
Shelby County 66,298 99,358 143,293 171,373 178,182 
St. Clair County 41,205 50,009 64,742 72,177 75,232 
City of Leeds 8,638 9,946 10,455 11,077 11,092 
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Shelby County Nonagricultural Covered Employment by Industry 
 
Number   % 
Employed           of Total  

 
Mining            359   0.6% 
Construction            6,009   9.4 
Manufacturing          6,383              10.0 
Trade         11,843              18.5 
Transportation & Warehousing           735                1.1 
Utilities & Information        2,286                3.6 
Finance & Insurance        4,944    7.7 
Real Estate, Rental & Leasing        1,023    1.6 
Healthcare & Social Assistance       4,885   7.6 
Accommodation & Food Services       5,269   8.2 
Professional, Technical & Business Services    12,998              20.3 
State & Local Government       6,865              10.7 
Federal Government           286                0.4 
Other             139                0.2 
Total wage and salary employees      64,024                 100.0 %  
___________________________________________   
Source: Alabama Department of Industrial Relations (2006) 

 
 
 

 
St. Clair County Nonagricultural Covered Employment by Industry 

 
Number   % 
Employed           of Total  

 
Mining            **   ** 
Construction            1,534    9.6 
Manufacturing          2,521               15.7 
Trade           3,546               22.1 
Transportation & Warehousing           314    2.0 
Utilities & Information           221    1.4 
Finance & Insurance           439     2.7 
Real Estate, Rental & Leasing           140     0.9 
Healthcare & Social Assistance       1,367    8.5 
Accommodation & Food Services       1,532    9.5 
Professional, Technical & Business Services      1,546                 9.6 
State & Local Government       2,671               16.6 
Federal Government           114   0.7 
Other             109   0.7 
Total wage and salary employees      16,054                 100.0 %  
___________________________________________   
Source: Alabama Department of Industrial Relations (2006) 
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The following table sets forth labor force estimates and employment rates for Jefferson County Shelby 
County and St. Clair County for the years indicated:  
 
Jefferson County 

2003  2004  2005  2006   2007 
Civilian Labor  320,503  318,490  316,518  324,652  326,559 
     Force   
Employment   304,394  303,521  304,295  313,125  315,560 
Unemployment      16,109    15,239    12,223    11,527    10,999 
 
 
Shelby County 

2003  2004  2005  2006  2007 
Civilian Labor  88,296  91,184  94,624  97,164  97,813 
     Force   
Employment   85,456  88,402  92,096  94,768  95,505 
Unemployment     2,840    2,782    2,528    2,396  2,308 
 
 
St. Clair County 

2003  2004  2005  2006  2007 
Civilian Labor  32,246  32,912  33,681  34,556  34,794 
     Force   
Employment   30,179  31,426  32,517  33,461   33,721 
Unemployment     1,527  1,486  1,164    1,095     1,073 
 
 
______________________________________ 
Source: Alabama Department of Industrial Relations.  
 
 
 
 
 
 
 
The following table sets forth comparative unemployment rates for the Jefferson County, Shelby County, the State 
of Alabama and the United States for the years indicated:  

        
2003 2004 2005 2006 2007  

Jefferson County     5.0 4.8 3.9 3.6 3.4 
Shelby County    3.2 3.1 2.7 2.5 2.4 
St. Clair County    4.7 4.5 3.5 3.2 3.1 
State of Alabama     5.5 5.1 3.9 3.6 3.5 
United States     6.0 5.5 5.1 4.6 4.6 
______________________________________ 
Source: Alabama Department of Industrial Relations.  
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Major Employers  
 
 The major nongovernmental employers in the City as of April 2007, their principal activity and the number 
of employees of each are as follows:      
             Approximate  
Company or Employer  Principal Activity        No. of Employees  
Hubbell Power Systems   Electrical   225 
Leeds City Schools   Education         167 
Precision Husky Corp.   Forestry Products   155 
Lehigh Cement    Cement    134 
M & B Metal Products   Wire & Metal products         130 
KS & Co.    Trucking   110 
Wal-Mart    Retail    100 
USCO Power Co.    Electrical     90 
IKG Industries    Steel      75 
Rock Wool Mfg. Co.   Insulation     65 
C & B Piping    Pipe      60 
Am Pro Custom Molding   Molding      53 
____________________________________________ 
Source: City of Leeds & Leeds Area Chamber of Commerce 
 
 
 
 
 
Income Levels  
         Per capita income is the total income of all families and individuals in a given area divided by the total 
population of the area. For the year 2006 the Center for Business and Economic Research of the University of 
Alabama estimates the following with respect to per capita income levels in the jurisdictions indicated:  
 
Per Capita Income 

 
Jefferson County                           $ 38,861  
Shelby County   39,590 
St. Clair County   26,872 
City of Leeds   18,573* 
State of Alabama                        29,623  
United States                               33,050  

_______________________________________________ 
Source: University of Alabama CBER and Federal Census Bureau 
 
* According to the 2000 census 
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Housing and Construction  
The following table presents certain information about housing and construction activity in the City by 

calendar year:  
 
Housing Starts - City of Leeds 

 
Year                         New Private Housing Permits                     Average Price per Unit (000s)   

2003              47                     $ 150,000 

2004              65                     $ 150.000   

2005              49                     $175,000  

2006              98                     $ 175,000 

2007                         112                             $ 200,000 
___________________________________________________________________________ 
Source: City of Leeds  
 
 
Education  

Jefferson County is home to several colleges and universities, including Samford University, The 
University of Alabama at Birmingham, Birmingham-Southern College, Miles College and several other 2-year 
institutions. 

 
Public schools in the City are administered by the Leeds City School System, which consists of three 

schools with a total enrollment of 1,365 students during the current (2007-2�nd � semester) academic year.  
 
 
Health Care Services  

While no hospital is located within the corporate limits of the City, many of the Birmingham metropolitan 
area hospitals maintain clinics and outpatient facilities nearby. Jefferson County includes Brookwood Medical 
Center, UAB Hospital, BMC Princeton, Trinity Medical Center, Physicians Medical Center, Carraway Hospital, St 
Vincent’s Hospital, UAB Medical West, Lakeshore Rehabilitation Complex and Medical Center East. Shelby 
County consists of Baptist Shelby and St. Clair County has St. Clair Regional Hospital.  
 
 
Utilities  

Electricity is supplied to the residents of the City by Alabama Power. Natural gas service is supplied by 
Alagasco. Water service is provided by the Leeds Water Works Board. Sanitary sewer service is provided by 
Jefferson County, Alabama.  

 
 
Recreational Facilities 
 The Leeds Parks and Recreation Department manages three parks that include a recreation center, one 
swimming pool, tennis facilities, and baseball, soccer and softball complexes.  
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LITIGATION 
 

There is no litigation pending or, to the knowledge of the Authority, threatened questioning the validity of 
the Series 2008 Bonds, the proceedings under which they are to be issued, the security for the Series 2008 Bonds 
provided by the Indenture, the consummation of the transactions contemplated by the Indenture, the organization of 
the Authority, or the election or qualification of the Authority’s officers. 
 

RISK FACTORS 
General 
 

An investment in the Series 2008 Bonds involves certain risks which should be carefully considered by 
investors.  The sufficiency of revenues to pay debt service on the Series 2008 Bonds may be affected by events and 
conditions relating to, among other things, population trends, weather conditions and economic developments, the 
nature and extent of which are not presently determinable. 

The Board expects that the moneys needed for the annual rental payments due under the Lease Agreement 
will come from the Pledged County Grant Proceeds and from credits received against its rental payments from 
payments by the City under the Funding Agreement.  In the unexpected event of a default by the City under the 
Funding Agreement or a reduction in receipts of the Pledged Taxes (such that the amount due from the City under 
the Funding Agreement might be less than the annual rental payment due), there is no assurance that the Board will 
have sufficient funds available to it to make such payments or to make up any deficiency between the amount due as 
rental payment and the amount paid by the City under the Funding Agreement.  

Holders of the Series 2008 Bonds should be aware that their rights and the enforceability thereof may be 
subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights and 
the exercise of judicial discretion in appropriate cases. 

Each prospective investor should carefully examine his own financial condition in order to make a 
judgment as to his ability to bear the risk of an investment in the Series 2008 Bonds. 

Right of the Board Not to Renew the Lease Agreement 

The Board may elect not to renew the Lease Agreement for a successive one-year term at the end of any 
fiscal year of the Board.  However, the Board has covenanted in the Lease Agreement that if any space in the Bond-
Financed Facilities shall become vacant after acquisition or construction thereof, then neither the Board nor any 
officer, department or agency of the Board may thereafter enter into any lease or rental agreement for additional 
office or storage space or renew any existing lease or rental agreement for office or storage space in or about the 
municipality in which the Bond-Financed Facilities are located until after such vacant space in the Bond-Financed 
Facilities shall have been filled. Further, the Board has covenanted that, so long as the Series 2008 Bonds are 
outstanding, the Board will not relocate any facility financed from the proceeds of the Series 2008 Bonds unless 
such alternative facility is expressly made subject to the Lease Agreement by amendment. If the Board exercises its 
option not to renew the Lease Agreement prior to the final maturity of the Series 2008 Bonds, it is possible that the 
Bond-Financed Facilities cannot be re-let for sufficient rentals to pay the debt service on the Series 2008 Bonds.  If 
such event occurs, then no assurances can be given that the Authority will have sufficient funds to pay the 
redemption price of the Series 2008 Bonds. 

Tax-Exempt Status of Series 2008 Bonds 

It is expected that the Series 2008 Bonds will qualify as tax-exempt obligations for federal income tax 
purposes as of the date of issuance.  See “TAX EXEMPTION”.  It is anticipated that Bond Counsel will render an 
opinion substantially in the form attached hereto as Appendix A, which should be read in its entirety for a complete 
understanding of the scope of the opinions and the conclusions expressed therein.  A legal opinion expresses the 
professional judgment of the attorney rendering the opinion as to the legal issues explicitly addressed therein.  By 
rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that expression of 
professional judgment, of the transaction opined upon, or of the future performance of parties to the transaction.  
Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the 
transaction. 
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The tax status of the Series 2008 Bonds could be affected by post-issuance events.  There are various 
requirements of the Internal Revenue Code that must be observed or satisfied after the issuance of the Series 2008 
Bonds in order for the Series 2008 Bonds to qualify for, and retain, tax-exempt status.  These requirements include 
appropriate use of the proceeds of the Series 2008 Bonds, use of the facilities financed by the Series 2008 Bonds, 
investment of Bond proceeds, and the rebate of so-called excess arbitrage earnings.  Compliance with these 
requirements is the responsibility of the Authority. 

The Internal Revenue Service conducts an audit program to examine compliance with the requirements 
regarding tax-exempt status.  Under current IRS procedures, in the initial stages of an audit with respect to the Series 
2008 Bonds, the Authority would be treated as the taxpayer, and the owners of the Series 2008 Bonds may have 
limited rights to participate in the audit process.  The initiation of an audit with respect to the Series 2008 Bonds 
could adversely affect the market value and liquidity of the Series 2008 Bonds, even though no final determination 
about the tax-exempt status has been made.  If an audit results in a final determination that the Series 2008 Bonds do 
not qualify as tax-exempt obligations, such a determination could be retroactive in effect to the date of issuance of 
the Series 2008 Bonds. 

In addition to post-issuance compliance, a change in law after the date of issuance of the Series 2008 Bonds 
could affect the tax-exempt status of the Series 2008 Bonds or the effect of investing in the Series 2008 Bonds.  For 
example, the United States Congress could eliminate the exemption for interest on the Series 2008 Bonds, or it could 
reduce or eliminate the federal income tax, or it could adopt a so-called flat tax. 

The Indenture does not provide for the payment of any additional interest or penalty if a determination is 
made that the Series 2008 Bonds do not comply with the existing requirements of the Internal Revenue Code or if a 
subsequent change in law adversely affects the tax-exempt status of the Series 2008 Bonds or the effect of investing 
in the Series 2008 Bonds. 
 

LEGAL MATTERS 
 

The legality and validity of the Series 2008 Bonds will be approved by Waldrep Stewart & Kendrick, LLC, 
Birmingham, Alabama, Bond Counsel.  Bond Counsel has been employed primarily for the purpose of preparing 
certain legal documents and supporting certificates, reviewing the transcript of proceedings by which the Series 
2008 Bonds have been authorized to be issued, and rendering an opinion in conventional form as to the validity and 
legality of the Series 2008 Bonds and the exemption (or inclusion with respect to the Series 2007-B Bonds) of 
interest thereon from Federal and State of Alabama income taxes.  Waldrep Stewart & Kendrick, LLC, Birmingham, 
Alabama has assisted in the preparation of this Official Statement in its role as disclosure Counsel. Certain legal 
matters will be passed upon for the Authority by its counsel, Barnes Tucker & Barnes, Leeds, Alabama. 

 
It is anticipated that Bond Counsel will render the opinions substantially in the form attached hereto as 

Appendix A. 
   
The various legal opinions to be delivered concurrently with the delivery of the Series 2008 Bonds express 

the professional judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein.  
By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that expression of 
professional judgment, of the transaction opined upon, or of the future performance of parties to the transaction.  
Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the 
transaction. 

TAX EXEMPTION 
 

General 
 

In the opinion of Bond Counsel, under existing law, interest on the Series 2008 Bonds will be excludable 
from gross income for federal income tax purposes if the Authority and the Board comply with all requirements of 
the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”), that must be satisfied subsequent to 
the issuance of the Series 2008 Bonds in order that interest thereon be and remain excludable from gross income.  
Failure to comply with certain of such requirements could cause the interest on the Series 2008 Bonds to be included 
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in gross income, retroactive to the date of issuance of the Series 2008 Bonds.  The Authority and the Board have 
covenanted to comply with all such requirements. 

 
Bond Counsel is also of the opinion that, under existing law, interest on the Series 2008 Bonds will not be 

an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations; however, it should be noted that with respect to corporations, such interest is taken into account in 
determining adjusted current earnings for the purpose of computing the alternative minimum tax imposed on such 
corporations. 

Bond Counsel will express no opinion regarding federal tax consequences arising with regard to the Series 
2008 Bonds other than the opinions expressed in the three preceding paragraphs.  The form of Bond Counsel’s 
opinion is expected to be substantially as set forth in Appendix A to this Official Statement. 

Prospective purchasers of the Series 2008 Bonds should be aware that ownership of the Series 2008 Bonds 
may result in collateral federal income tax consequences to certain taxpayers, including, without limitation, financial 
institutions, property and casualty insurance companies, individual recipients of Social Security or Railroad 
Retirement benefits, certain S corporations with “excess net passive income”, foreign corporations subject to a 
branch profits tax and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or 
carry the Series 2008 Bonds.  Bond Counsel will not express any opinion as to such collateral tax consequences.  
Prospective purchasers of the Series 2008 Bonds should consult their tax advisors as to collateral federal income tax 
consequences.   

Bond Counsel is also of the opinion that, under existing law, interest on the Series 2008 Bonds will be 
exempt from State of Alabama income taxation. 

Original Issue Discount 

In the opinion of Bond Counsel, under existing law, the original issue discount in the selling price of a 
Series 2008 Bond, to the extent properly allocable to each owner of such Series 2008 Bond, is excludable from gross 
income for federal income tax purposes with respect to such owner.  The original issue discount is the excess of the 
stated redemption price at maturity of such Series 2008 Bond over the initial offering price to the public, excluding 
underwriters and other intermediaries, at which price a substantial amount of the Series 2008 Bonds of such maturity 
were sold. 

Under Section 1288 of the Internal Revenue Code, original issue discount on tax-exempt bonds accrues on 
a compound basis.  The amount of original issue discount that accrues to an owner of a Series 2008 Bond during any 
accrual period generally equals (i) the issue price of such Series 2008 Bond plus the amount of original issue 
discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of such Series 2008 Bond 
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of 
the accrual period), less (iii) any interest payable on such Series 2008 Bond during such accrual period.  The amount 
of original issue discount so accrued in a particular accrual period will be considered to be received ratably on each 
day of the accrual period, will be excludable from gross income for federal income tax purposes, and will increase 
the owner’s tax basis in such Series 2008 Bond.  Any gain realized by an owner from a sale, exchange, payment or 
redemption of a Series 2008 Bond will be treated as gain from the sale or exchange of such Series 2008 Bond. 

 
 

NO BANK QUALIFICATION 
 

The Authority will not designate the Series 2008 Bonds as “qualified tax-exempt obligations” under 
Section 265(b) of the Internal Revenue Code of 1986.  As a result, the Series 2008 Bonds may not be treated by 
financial institutions as though they were acquired on August 7, 1986, and there may not be allowed to such 
financial institutions that purchase the Series 2008 Bonds a deduction of up to 80% of the interest paid to depositors 
that is allocable to the Series 2008 Bonds by such financial institutions. 

 
 



36 

UNDERWRITING 
 

The Series 2008 Bonds are being purchased from the Authority by Raymond James & Associates, Inc. and 
Sterne. Agee & Leach, Inc. (the “Underwriters”).  The Underwriters have agreed to purchase the Series 2008 Bonds 
for an aggregate purchase price of $45,954,435.96 (which represents the face amount of the Series 2008 Bonds less 
underwriters’ discount of $325,115.29 less net original issue discount of $280,448.75), plus accrued interest.  The 
initial public offering price set forth on the inside cover page may be changed by the Underwriters, and the 
Underwriters may offer and sell the Series 2008 Bonds to certain dealers (including dealers depositing the Series 
2008 Bonds into investment trusts) and others at prices lower than the offering price set forth on the inside cover 
page.  The Underwriters will purchase all the Series 2008 Bonds if any are purchased.  

 
The Authority is considering selecting Eagle Asset Management, Inc. (“Eagle”) to direct the investment of 

certain of the 2008 Bond proceeds. Eagle is an affiliate of Raymond James & Associates, Inc. and will be paid a fee 
for the management of these funds. A portion of that fee will be shared with Raymond James & Associates, Inc. 

 
 

CONTINUING DISCLOSURE 
 

The Board, the City and the Authority have covenanted for the benefit of the holders of the Series 2008 
Bonds to provide certain information repositories with (i) certain financial information and operating data relating to 
the Board, the City and the Authority on an annual basis, including without limitation all audited financial 
statements and any other financial or reporting data with respect to the Authority, the City and the Board with 
respect to the Bond-Financed Facilities (the “Annual Financial Information”) within 180 days after the end of their 
fiscal years and (ii) notices (“Material Event Notices”) of the occurrence of the following events, if it deems them to 
be material: 

 

1. A delinquency in payment of principal of or interest on the Series 2008 Bonds. 

2. Non-payment related defaults under the proceedings of the Authority authorizing the 
Series 2008 Bonds, whether or not such defaults constitute an event of default thereunder. 

3. Unscheduled draws on any debt service reserve fund reflecting financial difficulties of 
the Board or the City. 

4. Unscheduled draws on any credit enhancement or liquidity facility with respect to the 
Series 2008 Bonds reflecting financial difficulties of the Board or the Authority. 

5. Substitution of a credit enhancer for the one originally described in the Official Statement 
(if any), or the failure of any credit enhancer respecting the Series 2008 Bonds to perform its obligations 
under the agreement between the Board and such credit enhancer. 

6. The existence of any adverse tax opinion with respect to the Series 2008 Bonds or events 
affecting the tax-exempt status of interest on the Series 2008 Bonds. 

7. Any modification of the rights of the registered owners of the Series 2008 Bonds. 

8. Redemption of any of the Series 2008 Bonds prior to the stated maturity or mandatory 
redemption date thereof. 

9. Defeasance of the lien of any of the Series 2008 Bonds or the occurrence of 
circumstances which, pursuant to such authorizing proceedings, would cause the Series 2008 Bonds, or any 
of them, to be no longer regarded as outstanding thereunder. 

10. The release, substitution or sale of the property securing repayment of the Series 2008 
Bonds. 
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11. Any changes in published ratings affecting the Series 2008 Bonds. 

In addition, the Board, the City and the Authority have covenanted to provide in a timely manner to each 
information repository and to the appropriate state information repository (if any), notice of either the Board’s, the 
City’s or the Authority’s  failure to provide the Annual Financial Information on or before the date specified herein. 

The Annual Financial Information is required to be filed with each Nationally Recognized Municipal 
Securities Information Repository (“NRMSIR”) as designated by the Securities and Exchange Commission and with 
any Alabama state information depository.  Material Event Notices are required to be filed with each NRMSIR and 
any Alabama state information depository or the Municipal Securities Rulemaking Board and any Alabama state 
information repository. 

Neither the Board, the City nor the Authority shall ever be subject to money damages for its failure to 
comply with its obligations to provide the required information.  The only remedy available to the holders of the 
Series 2008 Bonds for breach by the Board, the City or the Authority of its obligations to provide the required 
information shall be the remedy of specific performance or mandamus against appropriate officials of the Board, the 
City or the Authority.  The failure by the Board or the Authority to provide the required information shall not be an 
event of default with respect to the Series 2008 Bonds under the Indenture. 

No person other than the Board, the City and the Authority shall have any liability or responsibility for 
compliance with its obligations to provide information.  The Trustee has not undertaken any responsibility with 
respect to any required reports, notices or disclosures. 

The Board and the Authority retain the right to modify their obligations described above as long as such 
modification is done in a manner consistent with Rule 15c2-12 of the Securities and Exchange Commission. 

 
 

RATINGS 
 

Moody’s Investors Service, Inc. (“Moody’s”) and Standard & Poor’s Ratings Service, a division of The 
McGraw-Hill Companies, Inc. (“S&P”) have assigned ratings to the Series 2008 Bonds as indicated on the cover 
page based upon the understanding that, upon delivery of the Series 2008 Bonds, a financial guaranty insurance 
policy insuring the payment when due of the principal of and interest on the Series 2008 Bonds will be issued by the 
Bond Insurer. 

 
The above ratings are not recommendations to buy, sell or hold the Series 2008 Bonds, and any such 

ratings may be subject to revision or withdrawal at any time by either or both of the rating agency.  Any downward 
revision or withdrawal of any or all of such ratings may have an adverse effect on the market price of the affected 
Series 2008 Bonds.  Neither the Authority, the Board, nor the Underwriter has undertaken any responsibility either 
to bring to the attention of the holders of the Series 2008 Bonds any proposed revision, suspension or withdrawal of 
a rating or to oppose any such revision, suspension or withdrawal. 

 
 

MISCELLANEOUS 
 

This Official Statement is not to be construed as a contract or agreement between the Authority and the 
purchasers or holders of any of the Series 2008 Bonds. 

 
All quotations from and summaries and explanations of provisions of laws and documents herein do not 

purport to be complete, and reference is made to such laws and documents for full and complete statements of their 
provisions. 

The information in this Official Statement has been obtained from sources which are considered 
dependable and which are customarily relied upon in the preparation of similar official statements, but such 
information is not guaranteed as to accuracy or completeness. 
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All estimates and assumptions contained herein are believed to be reliable, but no representation is made 
that such estimates or assumptions are correct or will be realized. 

No person, including any broker, dealer or salesman, has been authorized to give any information or to 
make any representation other than those contained in this Official Statement, and if given or made, such other 
information or representations must not be relied upon as having been authorized by the Authority. 

The Series 2008 Bonds will not be registered under the Securities Act of 1933, as amended, or any state 
securities laws and will not be listed on any stock or other securities exchange, and neither the Securities and 
Exchange Commission nor any federal, state, municipal or other governmental agency will pass upon the accuracy, 
completeness or adequacy of this Official Statement. 

Any information or expressions of opinion herein are subject to change without notice, and neither the 
delivery of this Official Statement nor any sale hereunder shall under any circumstances create an implication that 
there has been no change as to the affairs of the Authority since the date hereof. 

Certain statements contained in this Official Statement including, without limitation, statements containing 
the words “estimates,” “believes,” “anticipates,” “expects,” and words of similar import, constitute “forward-
looking” statements within the meaning of the Private Securities Litigation Reform Act of 1995.  Such forward-
looking statements involve known and unknown risks, uncertainties and other factors that may cause the actual 
results, performance or achievements of the Authority to be materially different from any future results, performance 
or achievements expressed or implied by such forward-looking statements.  Such factors include, among others, 
population trends and political and economic developments that could adversely impact the collection of revenues.  
Given these uncertainties, prospective investors are cautioned not to place undue reliance on such forward-looking 
statements.  The Authority disclaims any obligation to update any such factors or to publicly announce the results of 
any revision to any of the forward-looking statements contained herein to reflect future events or developments. 

In connection with this offering, the Underwriter may over allot or effect transactions which stabilize or 
maintain the market price of the Series 2008 Bonds offered hereby at a level above that which might otherwise 
prevail in the open market, and such stabilizing, if commenced, may be discontinued at any time. 

The Underwriter has provided the following sentence for inclusion in this Official Statement:  The 
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its 
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this 
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information. 

This Official Statement is being provided to prospective purchasers either in bound printed format or in 
electronic format.  This Official Statement may be relied upon only if it is in its bound printed format or as printed in 
its entirety in such electronic format. 

 
 

ADDITIONAL INFORMATION 
 

For further information during the initial offering period with respect to the Series 2008 Bonds, contact Raymond 
James & Associates, Inc, Tower Place 200, 3348 Peachtree Road NE, Suite 850, Atlanta, Georgia  30326. 

 
This Official Statement has been approved by the governing body of the Authority. 

 

THE PUBLIC EDUCATIONAL BUILDING AUTHORITY 
 OF THE CITY OF LEEDS 

                                                                        
                                                                         By: /s/ Jack Courson    
        Chairman
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(Form of Opinion of Bond Counsel) 
 
 

[date of closing] 
 

 
The Public Educational Building  

Authority of the City of Leeds  
Leeds, Alabama  
 
U.S. Bank National Association  

as Trustee  
Birmingham, Alabama  
 
City of Leeds Board of Education 
Leeds, Alabama  
 
Assured Guaranty Corp. 
New York, New York 
 
Ladies and Gentlemen:  
 

We have examined certified copies of proceedings and other documents showing the organization under the 
laws of the State of Alabama of THE PUBLIC EDUCATIONAL BUILDING AUTHORITY OF THE CITY OF 
LEEDS (herein called the “Authority”), together with copies of proceedings of the Authority and other documents 
submitted to us pertaining to the issuance and validity of  
 

$46,560,000 
 

THE PUBLIC EDUCATIONAL BUILDING 
AUTHORITY OF THE CITY OF LEEDS 

 
Educational Facilities Revenue Bonds 

Series 2008 
 

Dated April 1, 2008 
 
(which bonds are herein respectively called the “Series 2008 Bonds”). We have not examined any of the executed 
Series 2008 Bonds, but we have been furnished with appropriate certificates respecting their form and due 
execution. In our examination of all documents pertaining to the issuance of the Series 2008 Bonds, we have 
assumed the authenticity of documents submitted to us as originals, the conformity to the original documents of 
documents submitted to us as copies, the authenticity of the originals of such latter documents and the correctness of 
any facts stated in such documents.  
 

The documents submitted to us show as follows:  
 

 
(a) the Series 2008 Bonds have been issued under a Trust Indenture dated as of April 1, 2008 (the 

“Indenture”) between the Authority and U.S. Bank National Association, as trustee (herein, together with its 
successors in trust under the Indenture, called the “Trustee”);  
 

(c) the Authority and City of Leeds Board of Education (herein called the “Board”), have entered into 
a Lease Agreement dated as of April 1, 2008 (herein called the “Lease”), pursuant to which the Authority has agreed 
to acquire, construct and equip the Bond-Financed Facilities (as defined in the Lease) and to lease the same to the 
Board for a term extending until 11:59 o'clock p.m. on September 30, 2008, with successive one-year options to 
renew the Lease;  
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(d) the Lease obligates the Board to pay rent directly to the Trustee, for the account of the Authority, 

on such dates and in such amounts as shall, together with certain proceeds from the sale of the Series 2008 Bonds 
and other moneys, be sufficient to provide for the payment, when due, of the principal of and the interest and 
premium (if any) on the Series 2008 Bonds; and 
 

(e) as security for the payment of debt service on the Series 2008 Bonds, the Authority has pledged to 
the Trustee the proceeds derived from that certain Funding Agreement, dated as of April 1, 2008 among the 
Authority, the Board and the City of Leeds. 
 

Based upon and subject to the foregoing, we are of the following opinion: 
  

(1) The Authority is a public corporation organized and existing under the constitution and laws of the 
State of Alabama and has all requisite power and authority under the laws of the State of Alabama, including 
particularly the provisions of Code of Alabama 1975, Title 16, Chapter 18, (i) to sell, issue and deliver the Series 
2008 Bonds, (ii) to use the proceeds thereof to acquire, construct and equip the Bond-Financed Facilities, (iii) to 
own, lease and dispose of the Bond-Financed Facilities, and (iv) to enter into and perform its obligations under the 
Lease and the Indenture. 

  
(2) The Lease has been duly authorized, executed and delivered by the Authority and by the Board 

and constitutes a valid and binding agreement of the Authority and of the Board which is legally enforceable in 
accordance with its terms, except that (i) the enforceability of any of the agreements contained in the Lease may be 
limited by bankruptcy, insolvency, reorganization and other similar laws affecting the enforcement of creditors’ 
rights generally, and (ii) any court before which any enforcement proceeding may be brought will have discretion, in 
accordance with general equitable principles, to deny or limit the remedy of specific performance or other equitable 
relief with respect to contractual obligations other than for the payment of money.  
 

(3) The Indenture has been duly authorized, executed and delivered by the Authority and constitutes a 
valid and binding agreement of the Authority which is legally enforceable in accordance with its terms, except that 
(i) the enforceability of any of the agreements contained in the Indenture may be limited by bankruptcy, insolvency, 
reorganization and other similar laws affecting the enforcement of creditors’ rights generally, and (ii) any court 
before which any enforcement proceeding may be brought will have discretion, in accordance with general equitable 
principles, to deny or limit the remedy of specific performance or other equitable relief with respect to contractual 
obligations other than for the payment of money.  
 

(4) The Series 2008 Bonds have been duly authorized, executed, issued and delivered by the 
Authority, have been duly authenticated by the Trustee and are legal, valid and binding special obligations of the 
Authority, entitled to the benefits and security of the Lease and the Indenture, except to the extent that the 
enforceability thereof may be limited by bankruptcy, insolvency, reorganization and other similar laws affecting the 
enforcement of creditors' rights generally.  
 

(5) Under the Indenture the payment of the principal of and the interest and premium (if any) on the 
Series 2008 Bonds is secured (i) by the statutory mortgage contained in the Indenture covering the Bond-Financed 
Facilities, (ii) by a valid pledge and assignment of the rent which is required by the Lease to be paid to the Trustee in 
respect of the Series 2008 Bonds, (iii) by a valid pledge and assignment of all other revenues to be derived by the 
Authority from the Bond-Financed Facilities, including without limitation, the Pledged Tax Proceeds” and the 
“County Grant Proceeds” as defined in and derived from the Funding Agreement and the Lease Agreement), and 
(iv) by a valid assignment to the Trustee of all right, title and interest of the Authority in and to the Lease and the 
Funding Agreement (except certain expense payment, indemnification and other rights retained by the Authority).  
 

(6) The Indenture creates a valid lien upon the interest of the Authority in the real property subject to 
the lien thereof, subject to (i) “Permitted Encumbrances” (as defined in the Indenture and herein called “Permitted 
Encumbrances”), (ii) any liens (e.g., liens for taxes) that under the laws of the State of Alabama or of the United 
States of America are accorded preference over prior contractual liens and (iii) bankruptcy, insolvency, 
reorganization, moratorium or similar laws affecting the enforcement of creditors' rights generally; provided, 
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however, that the mortgage covering the Bond-Financed Facilities contained in the Indenture shall not be subject to 
foreclosure.  
 

(7) The Indenture creates a valid lien upon the interest of the Authority in any property subject to the 
lien thereof which does not constitute real property under the laws of the State of Alabama, so long as such property 
is located in the Bond-Financed Facilities (as defined in the Indenture) and subject to (i) Permitted Encumbrances, 
(ii) any liens (e.g., liens for taxes) that under the laws of the State of Alabama or of the United States of America are 
accorded preference over prior contractual liens and (iii) bankruptcy, insolvency, reorganization, moratorium or 
similar laws affecting the enforcement of creditors’ rights generally; provided, however, that the mortgage covering 
the Bond-Financed Facilities contained in the Indenture shall not be subject to foreclosure.  
 

(8) Neither the registration of any security under the Securities Act of 1933, as amended, nor the 
qualification of any trust indenture under the Trust Indenture Act of 1939, as amended, is required in connection 
with the offering, sale and issuance of any of the Series 2008 Bonds.  

 
(9) The Series 2008 Bonds do not constitute an indebtedness of the Authority, the Board or of the City 

of Leeds, Alabama within the meaning of any constitutional provision or statutory limitation of the State of 
Alabama, or a charge against the general credit of the Authority, nor shall the Authority be obligated to pay the 
principal of or the interest on the Series 2008 Bonds except from (i) the revenues to be derived by the Authority 
from the Bond-Financed Facilities and from the Funding Agreement or (ii) any other moneys which may be received 
from or in connection with the Bond-Financed Facilities or which may be made available to the Trustee under the 
Indenture or the Lease.  
 

(10) Under existing statutes the interest income on the Series 2008 Bonds is exempt from income 
taxation by the State of Alabama.  
 

(11) Under existing statutes, regulations, rulings and court decisions, the interest on the Series 2008 
Bonds (including any original issue discount properly allocable to a holder thereof) (a) is excluded from gross 
income for federal income tax purposes and (b) is not an item of tax preference for purposes of the federal 
alternative minimum tax imposed on individuals and corporations; however, it should be noted that with respect to 
corporations (as defined for federal income tax purposes), such interest is taken into account in determining adjusted 
current earnings) for the purpose of computing the alternative minimum tax imposed on such corporations. The 
opinion set forth in clause (a) of the next preceding sentence is subject to the condition that the Authority and the 
Board must comply with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied 
subsequent to the issuance of the Series 2008 Bonds in order that interest thereon be (or continue to be) excluded 
from gross income for federal income tax purposes. Failure to comply with certain of such requirements could cause 
the interest on the Series 2008 Bonds to be so included in gross income retroactive to the date of issuance of the 
Series 2008 Bonds. The Authority and the Board have covenanted to comply with all such requirements. We express 
no opinion regarding other federal tax consequences arising with respect to the Series 2008 Bonds.  
  

We have not examined the title of the Authority to any property, whether real, personal or mixed, 
constituting part of the Bond-Financed Facilities, and we therefore express no opinion thereon. 

  
We have been employed solely for the purpose of preparing certain legal documents and supporting 

certificates, reviewing the transcript of proceedings by which the Series 2008 Bonds have been authorized to be 
issued and rendering an opinion in conventional form relating solely to the validity and legality of the Series 2008 
Bonds, to the legal security for their payment, to the exemption of the interest thereon from income taxation by the 
State of Alabama, to the exclusion of the interest on the Series 2008 Bonds from gross income for federal income 
tax purposes and to certain related matters.  

 
Very truly yours,  

 
 
 

Waldrep Stewart & Kendrick, LLC 
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APPENDIX B 

SUMMARY OF THE INDENTURE AND THE LEASE AGREEMENT 
 

The following is a summary of certain provisions of the Indenture and the Lease Agreement.  This 
summary does not purport to be a complete description and contains only a summary of the provisions of the 
Indenture and the Lease Agreement.  Certain provisions of the Indenture and the Lease Agreement summarized 
elsewhere in this Official Statement are not repeated here. 

Definitions of Certain Terms 
Certain capitalized terms used frequently in this Official Statement are defined below.  In addition, certain 

capitalized terms used in this Official Statement and not defined below are defined in “GLOSSARY OF TERMS 
USED IN OFFICIAL STATEMENT”. 

“Acquisition Costs”, when used with respect to the Series 2008 Bonds, shall mean costs of acquiring, 
constructing and installing the Bond-Financed Facilities, including without limitation (a)  fees for issuance or 
continuation of the Financial Guaranty Insurance Policy, and (b) any rebate due to the United States Treasury with 
respect to the Series 2008 Bonds pursuant to Section 148(f) of the Internal Revenue Code. 

“Act of Bankruptcy” shall mean the filing of a petition in bankruptcy (or the other commencement of a 
bankruptcy or similar proceeding) by or against a person under any applicable bankruptcy, insolvency, 
reorganization, or similar law, now or hereafter in effect. 

“Additional Bonds” shall mean a series of Bonds issued pursuant to the additional Bonds provisions of the 
Indenture and the related Supplemental Indenture. 

“Affiliate” of any specified person shall mean any other person directly or indirectly controlling or 
controlled by or under direct or indirect common control with such specified person.  For purposes of this definition, 
“control” when used with respect to any specified person means the power to direct the management and policies of 
such person, directly or indirectly, whether through the ownership of voting securities, by contract or otherwise; and 
the terms “controlling” and “controlled” have meanings correlative to the foregoing. 

“Bond” shall mean any Bond issued pursuant to the Indenture, including Series 2008 Bonds and any 
Additional Bonds. 

“Bond Documents” shall mean the Bonds, the Indenture, the Lease Agreement, and any guaranty 
agreement entered into by the Board in connection with the issuance of Additional Bonds. 

“Bond-Financed Facilities” shall mean the facilities being financed by the Series 2008 Bonds, more 
particularly described under “THE PLAN OF FINANCING”. 

“Bondholder” when used with respect to any Bond shall mean the person in whose name such Bond is 
registered in the Bond Register. 

 “Bond Insurer Default” shall mean any one or more of the following events: 

(1) the Bond Insurer shall fail to pay a claim properly made under the terms of the Financial 
Guaranty Insurance Policy; or 

(2) the Bond Insurer shall declare that it is not obligated to honor future claims on the 
Financial Guaranty Insurance Policy; or 

(3) an Act of Bankruptcy shall occur with respect to the Bond Insurer, or the Bond Insurer or 
a receiver (or other similar person with authority to control the disposition of the Bond Insurer’s assets) 
shall declare that the Bond Insurer will not be able to pay in full, on a timely basis, future claims on the 
Financial Guaranty Insurance Policy. 

A Bond Insurer Default shall “exist” if a Bond Insurer Default shall have occurred and be continuing. 
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“Costs of Issuance” shall mean the expenses incurred in connection with the issuance of the Bonds, 

including legal, consulting, accounting and underwriting fees and expenses. 
 

“Debt Service” shall mean the principal, premium (if any) and interest payable on the Bonds. 

“Favorable Tax Opinion” shall mean an Opinion of Counsel stating in effect that the proposed action, 
together with any other changes with respect to the Bonds made or to be made in connection with such action, will 
not cause interest on the Series 2007-A Bonds to become includible in gross income of the Holders for purposes of 
federal income taxation. 

“Federal Securities” shall mean noncallable, nonprepayable, direct obligations of, or obligations the full 
and timely payment of which is guaranteed by, the United States of America, excluding unit investment trusts and 
mutual funds. 

“Financing Participants” shall mean the Authority, the Board, the Trustee and the Bond Insurer. 

“Holder” when used with respect to any Bond shall mean the person in whose name such Bond is 
registered in the Bond register. 

“Indenture Default” shall have the meaning stated in the Indenture.  An Indenture Default shall “exist” if 
an Indenture Default shall have occurred and be continuing. 

“Indenture Funds” shall mean any fund or account established pursuant to the Indenture. 

“Indenture Indebtedness” shall mean all indebtedness of the Authority at the time secured by the 
Indenture, including without limitation (a) all Debt Service on the Bonds and (b) all reasonable fees, charges and 
disbursements of the Trustee for services performed and disbursements made under the Indenture. 

“Lease Default” shall have the meaning stated in the Lease Agreement.  A Lease Default shall “exist” if a 
Lease Default shall have occurred and be continuing. 

“Lease Payments” shall mean payments by the Board pursuant to the Lease Agreement. 

 “Moody’s” shall mean Moody’s Investors Service, Inc. 

 “Opinion of Counsel” shall mean an opinion from an attorney or firm of attorneys with experience in the 
matters to be covered in the opinion.  Except as otherwise expressly provided in the Indenture, the attorney or 
attorneys rendering such opinion may be counsel for one or more of the Financing Participants. 

“Outstanding” when used with respect to Bonds shall mean, as of the date of determination, all Bonds 
authenticated and delivered under the Indenture, except: 

(1) Bonds cancelled by the Trustee or delivered to the Trustee for cancellation; 

(2) Bonds for whose payment or redemption money in the necessary amount has been 
deposited with the Trustee in trust for the Holders of such Bonds, provided that, if such Bonds are to be 
redeemed, notice of such redemption has been duly given pursuant to the Indenture or provision therefor 
satisfactory to the Trustee has been made; and 

(3) Bonds in exchange for or in lieu of which other Bonds have been authenticated and 
delivered under the Indenture; 

“Qualified Investments” shall mean: 
(1) Federal Securities. 
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(2) An interest in any trust or fund that invests solely in Federal Securities or repurchase 
agreements with respect to Federal Securities. 

(3) investment agreements approved in writing by the Bond Insurer. 

(4) A certificate of deposit issued by, or other interest-bearing deposit with, any bank 
organized under the laws of the United States of America or any state thereof (including without limitation 
the Trustee), provided that (1) long-term deposits with such bank are rated by Moody’s or S & P in one of 
the three highest rating categories, or (2) such deposit is collaterally secured by the issuing bank by 
pledging Federal Securities having a market value (exclusive of accrued interest) not less than the face 
amount of such certificate less the amount of such deposit insured by the Federal Deposit Insurance 
Corporation. 

(5) A repurchase agreement with respect to Federal Securities, provided that the Federal 
Securities subject to such repurchase agreement are held by or under the control of the Trustee pursuant to 
a perfected security interest free and clear of third-party liens. 

(6) Any other investment permitted by law. 

“Rating Agency” shall mean Moody’s, S & P and any other nationally recognized securities rating agency. 

“S & P” shall mean Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies. 

“Supplemental Indenture” shall mean an instrument supplementing, modifying or amending the 
Indenture. 

The Indenture 
Pledge of Trust Estate 

To secure the payment of Debt Service on the Bonds and all other Indenture Indebtedness and the 
performance of the covenants in the Indenture, the Authority will pledge and assign to the Trustee, and will grant to 
the Trustee a security interest in, the following property: 

(1) Indenture Funds.  Money and investments from time to time on deposit in, or forming a part of, 
the Indenture Funds. 

(2) Bond-Financed Facilities.  The following Bond-Financed Facilities: 

(a) The real property and interests therein described under “THE PLAN OF FINANCING”, 
together with all easements, permits, licenses, rights-of-way, contracts, leases, tenements, hereditaments, 
appurtenances, rights, privileges and immunities pertaining or applicable to said real property and interests 
therein. 

(b) All buildings and structures now or hereafter located on such real property, including 
without limitation the buildings and structures to be acquired, constructed, altered or improved as part of 
the Bond-Financed Facilities financed by the Bonds. 

(c) The following personal property and fixtures:  (1) all personal property and fixtures to be 
acquired and installed on such real property as part of the Bond-Financed Facilities financed by the Bonds, 
(2) all personal property and fixtures acquired by (or in the name of) the Authority and installed on such 
real property as a substitute or replacement for personal property or fixtures transferred or otherwise 
disposed of pursuant to the terms of the Lease Agreement, and (3) all personal property and fixtures 
acquired by (or in the name of) the Authority and installed on such real property with the proceeds of any 
insurance or condemnation award pursuant to the terms of the Lease Agreement. 

(d) All awards or payments, including all interest thereon, together with the right to receive 
the same, that may be made to the Authority with respect to the Bond-Financed Facilities as a result of the 
exercise of the right of eminent domain, any damage to or destruction of the Bond-Financed Facilities or 
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any part thereof, or any other injury to or decrease in the value of the Bond-Financed Facilities, and all 
right, title and interest of the Authority in and to any policies of insurance with respect to any damage to or 
destruction of the Bond-Financed Facilities. 

(3) Lease Payments and Lease Agreement.  All Lease Payments by the Board and all right, title and 
interest of the Authority in and to the Lease Agreement, subject to certain exceptions. 

(4) Funding Agreement Payments. All payments received by or on behalf of the Authority from the 
City pursuant to the Funding Agreement. 

(5) Other Property.  Any and all property of every kind or description which may, from time to time 
hereafter, by delivery or by writing of any kind, be subjected to the lien of the Indenture as additional security by the 
Authority or anyone on its part or with its consent, or which pursuant to any of the provisions hereof may come into 
the possession or control of the Trustee or a receiver appointed pursuant to the Indenture. 

Additional Bonds 

Prior to the issuance of any Additional Bonds, the Authority shall deliver to the Trustee the Additional 
Bonds proposed to be issued, duly executed and accompanied by the following: 

(1) Proceedings.  A certified copy of the proceedings taken by the Authority authorizing such 
Additional Bonds and the Supplemental Indenture providing therefor, which shall include the following:  (a) a 
representation that no Indenture Default exists, (b) the purpose or purposes for which such Additional Bonds are 
being issued, and (c) the person or persons to whom such Additional Bonds have been sold and the purchase price to 
be paid therefor. 

(2) Supplemental Indenture.  A Supplemental Indenture duly executed on behalf of the Authority and 
containing (to the extent applicable) (a) a description of the Additional Bonds proposed to be issued, including the 
aggregate principal amount, the series designation, the maturity or maturities of principal of such Additional Bonds, 
the interest rate or rates (or provisions for the determination thereof), the due dates of interest on such Additional 
Bonds, the redemption provisions with respect to such Additional Bonds, and the form of such Additional Bonds, 
(b) a statement of the purpose or purposes for which such Additional Bonds are to be issued, (c) provisions 
subjecting to the lien of the Indenture all property acquired and to be acquired in connection with any additions, 
improvements and modifications to the Bond-Financed Facilities, (d) a confirmation of the lien of the Indenture on 
all property then constituting a part of the trust estate, and (e) any other matters deemed appropriate by the Authority 
and not inconsistent with the terms of the Indenture. 

(3) Supplement to Lease Agreement.  A supplement to the Lease Agreement duly executed on behalf 
of the Authority and the Board and containing (to the extent applicable) (a) a description of the facilities to be 
financed by the issuance of such Additional Bonds, (b) provisions subjecting to the demise of the Lease Agreement 
all property acquired and to be acquired in connection with any additions, improvements and modifications to the 
Bond-Financed Facilities, (c) a confirmation of the demise pursuant to the Lease Agreement of all property then 
constituting a part of the Bond-Financed Facilities, (d) an agreement by the Board to make Lease Payments at times 
and in amounts sufficient to pay Debt Service on the Additional Bonds, and (e) any other matters deemed 
appropriate by the Authority and the Board and not inconsistent with the terms of the Lease Agreement or the 
Indenture. 

(4) Opinion of Bond Counsel.  An Opinion of Bond Counsel stating in effect (with such 
qualifications and assumptions as the Trustee may deem appropriate) that (a) such Additional Bonds are valid and 
binding obligations of the Authority in accordance with their terms and are entitled to the benefit and security of the 
Indenture equally and proportionately with all other Bonds Outstanding under the Indenture and (b) the Indenture 
(as so supplemented) and the Lease Agreement (as so supplemented) constitute valid and binding obligations of the 
Authority in accordance with their terms. 

(5) Opinion of Counsel for the Board.  An Opinion of Counsel for the Board stating in effect (with 
such qualifications and assumptions as the Trustee may deem appropriate) that the Lease Agreement (as so 
supplemented) constitutes a valid and binding obligation of the Board in accordance with its terms. 

B-4



 

(6) Consent of Bond Insurer. Consent of the Bond Insurer with respect to the Series 2008 Bonds, 
provided, however, that no such consent shall be required if the Additional Bonds are to be issued for the purpose of 
achieving debt service savings 

(7) Favorable Tax Opinion. An opinion of Counsel stating in effect that the proposed action will not 
cause the interest on the Series 2007-A Bonds to become includable in the gross income of the holders for purposes 
of federal income taxation. 

Any Additional Bonds issued pursuant to and in compliance with the terms of the Indenture shall be 
entitled to the benefit and protection of the Indenture equally and proportionately with all other Bonds issued 
thereunder. 

Flow of Funds 

Debt Service Fund.  The Indenture establishes a special trust fund which is designated the “Debt Service 
Fund”.  The Trustee shall be the depository, custodian and disbursing agent for the Debt Service Fund.  On each 
Bond payment date money in the Debt Service Fund shall be applied by the Trustee to pay Debt Service on the 
Bonds.  The Board is required by the Lease Agreement to make Lease Payments at times and in amounts sufficient 
to pay Debt Service on the Bonds.  Such Lease Payments are to be deposited in the Debt Service Fund. The 
Indenture creates, as an account of the Debt Service Fund, a special account to be designated the “Capitalized 
Interest Account.” On each Bond Payment Date money in the Debt Service Fund shall be applied by the Trustee to 
pay Debt Service on the Bonds; provided, however, that moneys in the Capitalized Interest Account shall be 
transferred to the Debt Service Fund in the amount of interest coming due on each Bond Payment Date on the Series 
2008 Bonds until the amount on deposit in the Capitalized Interest Account is depleted. The Indenture creates, as an 
account of the Debt Service Fund, a special account to be designated the “County Grant Proceeds Account.” After 
the full expenditure of all funds on deposit in the Capitalized Interest Account, on each Bond Payment Date money 
in the County Grant Proceeds Account shall be transferred to the Debt Service Fund in the amount of the principal 
of and interest coming due on each Bond Payment Date on the Series 2008 Bonds until the amount on deposit in the 
County Grant Proceeds Account is depleted, unless the Trustee has received a notice from an Authorized Authority 
Representative that the city has begun to make payments under the Funding Agreement, at which time the Trustee 
shall transfer any remaining County Grant Proceeds to the Acquisition Fund.. 

 

Acquisition Fund.  The Indenture establishes with the Trustee a trust fund which is designated the “Lease 
Revenue Bonds, Series 2008 Acquisition Fund”.  A deposit to the Acquisition Fund will be made from proceeds of 
the Series 2008 Bonds.  See “THE PLAN OF FINANCING” AND “SOURCES AND USES OF FUNDS”.  Money 
in the Acquisition Fund shall be paid out by the Trustee from time to time for the purpose of paying Acquisition 
Costs (including reimbursement of the Board for any such costs paid by it) and Costs of Issuance with respect to the 
Series 2008 Bonds upon delivery to the Trustee of an appropriate requisition. 

Investment of Indenture Funds 

Money in the Indenture Funds may be invested or reinvested in Qualified Investments by the Trustee in 
accordance with the instructions of the Authority to the extent that such investment is, in the opinion of the Trustee, 
feasible and consistent with the purposes for which such fund was created. 

Events of Default 

Any one or more of the following will constitute an event of default (an “Indenture Default”) under the 
Indenture: (1) failure to pay debt service on the Bonds when due; (2) default in the performance, or breach, of any 
covenant or warranty of the Authority in the Indenture (other than a covenant or warranty a default in the 
performance or breach of which is elsewhere in the Indenture specifically dealt with), and continuance of such 
default or breach for a period of 30 days after notice of such default or breach, stating that such notice is a “notice of 
default” thereunder, has been given to the Authority by the Trustee, or to the Authority and the Trustee by the 
Holders of at least 10% in principal amount of the Outstanding Bonds, unless, in the case of a default or breach that 
cannot be cured by the payment of money, the Authority initiates efforts to correct such default or breach within 30 
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days from the receipt of such notice and diligently pursues such action until the default or breach is corrected; or (3) 
a Lease Default shall occur and be continuing. 

Remedies in Event of Indenture Default 

If an Indenture Default exists, then and in every such case, the Trustee or the Holders of not less than 25% 
in principal amount of the Bonds Outstanding may declare the principal of all the Bonds and the interest accrued 
thereon to be due and payable immediately, by notice to the Authority (and to the Trustee, if given by Bondholders), 
and upon any such declaration such Debt Service shall become immediately due and payable.  At any time after 
such a declaration of acceleration has been made pursuant to the Indenture, the Holders of a majority in principal 
amount of the Bonds Outstanding may, by notice to the Authority and the Trustee, rescind and annul such 
declaration and its consequences if (1) the Authority has deposited with the Trustee a sum sufficient to pay (a) all 
overdue installments of interest on all Bonds, (b) the principal of (and premium, if any, on) any Bonds which have 
become due otherwise than by such declaration of acceleration and interest thereon at the rate or rates prescribed 
therefor in such Bonds, (c) to the extent that payment of such interest is lawful, interest upon overdue installments of 
interest at the rate or rates prescribed therefor in the Bonds, and (d) all sums paid or advanced by the Trustee under 
the Indenture and the reasonable compensation, expenses, disbursements and advances of the Trustee, its agents and 
counsel; and (2) all Indenture Defaults, other than the non-payment of the principal of Bonds which has become due 
solely by such declaration of acceleration, have been cured or have been waived as provided in the Indenture. 

All rights, remedies and powers provided by the Indenture may be exercised only to the extent that the 
exercise thereof does not violate any applicable provision of law in the premises, and all the provisions of the 
Indenture are intended to be subject to all applicable mandatory provisions of law which may be controlling in the 
premises and to be limited to the extent necessary so that they will not render the Indenture invalid, unenforceable or 
not entitled to be recorded, registered or filed under the provisions of any applicable law. 

If an Indenture Default exists, anything in the Indenture to the contrary notwithstanding, the maturity of the 
Series 2008 Bonds may not be accelerated without the consent of the Bond Insurer, and the Bond Insurer shall have 
the right to provide directions on behalf of Holders of the Series 2008 Bonds (without notice to or consent of such 
Holders) with respect to (1) the time, method and place of conducting any remedy available to the Trustee and 
Bondholders, or of exercising any trust or power conferred on the Trustee or Bondholders (including without 
limitation the right to approve any plan of reorganization of the Authority or the Board under the Federal 
Bankruptcy Code) and (2) the waiver of any Indenture Default and its consequences.  The Trustee shall follow such 
directions notwithstanding contrary directions from Holders of Series 2008 Bonds. 

If an Indenture Default for non-payment of debt service on the Bonds occurs as a result of the Board’s 
exercise of its right not to renew the Lease Agreement, then the Authority shall exclude the Board from the Bond-
Financed Facilities and, at the Trustee’s direction, re-let the Bond-Financed Facilities for so long as the Trustee shall 
direct. Any revenues received by the Trustee pursuant to this paragraph shall be applied in the manner prescribed in 
the Indenture. 

Limitation on Suits by Bondholders 

No Holder of any Bond shall have any right to institute any proceeding, judicial or otherwise, under or with 
respect to the Indenture, or for the appointment of a receiver or trustee or for any other remedy thereunder, unless 
(1) such Holder has previously given notice to the Trustee of a continuing Indenture Default; (2) the Holders of not 
less than 25% in principal amount of the Outstanding Bonds shall have made request to the Trustee to institute 
proceedings in respect of such Indenture Default in its own name as Trustee thereunder; (3) such Holder or Holders 
have offered to the Trustee reasonable indemnity against the costs, expenses and liabilities to be incurred in 
compliance with such request; (4) the Trustee for 60 days after its receipt of such notice, request and offer of 
indemnity has failed to institute any such proceeding; and (5) no direction inconsistent with such request has been 
given to the Trustee during such 60-day period by the Holders of a majority in principal amount of the Outstanding 
Bonds. 

 

 

B-6



 

Directions for Pursuit of Remedies 

The Holders of a majority in principal amount of the Outstanding Bonds shall have the right, but only with 
the consent of the Bond Insurer, during the continuance of an Indenture Default, (1) to require the Trustee to proceed 
to enforce the Indenture, either by judicial proceedings for the enforcement of the payment of the Bonds or 
otherwise, and (2) to direct the time, method and place of conducting any proceeding for any remedy available to the 
Trustee, or exercising any trust or power conferred upon the Trustee thereunder, provided that (a) such direction 
shall not be in conflict with any rule of law or the Indenture, (b) the Trustee may take any other action deemed 
proper by the Trustee which is not inconsistent with such direction, and (c) the Trustee shall not determine that the 
action so directed would be unjustly prejudicial to the Holders not taking part in such direction. 

 

Amendments of Bond Documents 

The Trustee may (with the prior written consent of the Bond Insurer), on behalf of the Bondholders, from 
time to time enter into, or consent to, an amendment of any Bond Document only as permitted by the Indenture. 

An amendment of the Bond Documents for any of the following purposes may be made, or consented to, 
by the Trustee without the consent of the Holders of any Bonds: 

(1) to correct or amplify the description of any property at any time subject to the lien of any 
Bond Document, or better to assure, convey and confirm unto any secured party any property subject or 
required to be subjected to the lien of any Bond Document, or to subject to the lien of any Bond Document, 
additional property; or 

(2) to evidence the succession of another person to any Financing Participant and the 
assumption by any such successor of the covenants of such Financing Participant (provided that the 
requirements of the related Bond Document for such succession and assumption are otherwise satisfied); or 

(3) to add to the covenants of any Financing Participant for the benefit of Bondholders and to 
make the occurrence, or the occurrence and continuance, of a default in any of such additional covenants an 
event of default under the specified Bond Documents permitting the enforcement of all or any of the 
several remedies provided therein; provided, however, that with respect to any such covenant, such 
amendment may provide for a particular period of grace after default (which period may be shorter or 
longer than that allowed in the case of other defaults) or may provide for an immediate enforcement upon 
such default or may limit the remedies available upon such default; 

(4) to surrender any right or power conferred upon any Financing Participant other than 
rights or powers for the benefit of Bondholders; or 

(5) to cure any ambiguity or to correct any inconsistency, provided such action shall not 
adversely affect the interests of the Holders of the Bonds; or 

(6) to appoint a separate agent of the Authority or the Trustee to perform any one or more of 
the following functions:  (a) registration of transfers and exchanges of Bonds, or (b) payment of Debt 
Service on the Bonds; provided, however, that any such agent must be a bank or trust company with long-
term obligations, at the time such appointment is made, in one of the three highest rating categories of at 
least one Rating Agency. 

An amendment of the Bond Documents for any of the following purposes may be entered into, or 
consented to, by the Trustee only with the consent of the Holder of each Bond affected and the Bond 
Insurer: 

(1) to change the stated maturity of the principal of, or any installment of interest on, any 
Bond, or reduce the principal amount thereof or the interest thereon or any premium payable upon the 
redemption thereof, or change the coin or currency in which, any Bond, or the interest thereon is payable, 
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or impair the right to institute suit for the enforcement of any such payment on or after the stated  maturity 
thereof (or, in the case of redemption, on or after the redemption date); or 

(2) to reduce the percentage in principal amount of the Outstanding Bonds, the consent of 
whose Holders is required for any amendment of the Bond Documents, or the consent of whose Holders is 
required for any waiver provided for in the Bond Documents; or 

(3) to modify or alter the provisions of the proviso to the definition of the term 
“Outstanding”; or 

(4) to modify any of the provisions of the Indenture permitting amendments or specifying 
events of default, except to increase any percentage provided thereby or to provide that certain other 
provisions of the Indenture cannot be modified or waived without the consent of the Holder of each Bond 
affected thereby; or 

(5) to permit the creation of any lien ranking prior to or on a parity with the lien of the 
Indenture with respect to any of the trust estate or terminate the lien of the Indenture on any property at any 
time subject hereto or deprive the Holder of any Bond of the security afforded by the lien of the Indenture; 
or 

(6) to eliminate, reduce or delay the obligation of the Board to make Lease Payments at times 
and in amounts sufficient to pay Debt Service on the Bonds; or 

(7) to permit the cancellation of the Financial Guaranty Insurance Policy. 

An amendment of the Bond Documents for any purpose not described in the prior two paragraphs may be 
entered into, or consented to, by the Trustee only with the consent of the Holders of a majority in principal amount 
of Bonds Outstanding. 

Defeasance; Satisfaction of Indenture 

The Indenture provides that whenever the entire indebtedness secured by the Indenture shall have been 
fully paid, the Trustee shall cancel and discharge the lien of the Indenture.   

For purposes of the Indenture, any Bond shall be deemed to have been paid if a trust for the payment of all 
remaining debt service on such Bond shall have been established with the Trustee and all Bonds to be retired with 
funds from such trust either mature or have been called for redemption , and sufficient funds are being held by the 
Trustee to pay debt service on the Bonds through and including such maturity or redemption date.  Such trust may 
consist of any combination of cash and/or Federal Securities, and the anticipated income from such Federal 
Securities may be included in the calculation of the required deposit to such trust.  If a trust for payment of the 
Bonds is established, the Trustee must receive, among other things, (1) a Favorable Tax Opinion and (2) a report 
satisfactory to the Trustee stating in effect that the expected cash flow from such trust, without reinvestment, will be 
sufficient to make the required payments of debt service with respect to the Bonds.  

Concerning the Trustee 

The Indenture provides that the Trustee shall not be liable thereunder except for its willful misconduct or 
negligence.  The Trustee may consult with counsel, who may or may not be counsel to the Trustee, and the opinion 
or advice of such counsel shall be full and complete authorization and protection in respect of any action taken or 
suffered by it under the Indenture in good faith.  The Trustee is not required to expend its own funds or otherwise 
incur any financial liability in the performance of its duties under the Indenture without reasonable assurance of 
repayment or indemnity. 

The Trustee may, but is not required to, make advances to effect the performance by the Authority of its 
covenants and agreements.  All sums so expended by the Trustee, together with interest at the rate prescribed in the 
Indenture, shall be secured by the Indenture and shall be entitled to priority of payment over any of the Bonds. 
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The Trustee may resign and be discharged from the trusts of the Indenture upon written notice to the 
Authority and the Bond Insurer.  The Trustee may be removed at any time by the Holders of a majority in principal 
amount of the Outstanding Bonds by notice delivered to the Trustee and the Authority.  If no Indenture Default 
exists, the Trustee may be removed at any time by the Authority by notice delivered to the Trustee.  If the Trustee 
resigns, is removed or becomes otherwise incapable of serving, a successor may be appointed by the Authority. 

The Board and the Lease Agreement 

If no Lease Default exists, the Board may, on behalf of the Authority, exercise all rights and options of the 
Authority with respect to the terms of the Bonds, including without limitation:  (1) the exercise of any optional 
redemption rights, (2) the selection of Bonds for redemption, and (3) the establishment or termination of a book-
entry only system of registration and transfer of Bonds.  If a Lease Default exists but the Lease Agreement has not 
been terminated, the Authority will exercise such rights and options with respect to the Bonds only with the consent 
of the Board.  If the Lease Agreement has been terminated, the Authority may exercise all such rights and options 
with respect to the Bonds without notice to or consent of the Board. 

Without relieving the Authority from the responsibility for performance and observance of the agreements 
and covenants required to be performed and observed by it under the Indenture, the Board, on behalf of the 
Authority, may perform any such covenant or agreement. 

If no Lease Default exists, no amendment may be made to the Bond Documents without the prior written 
consent of the Board and the Bond Insurer.  If no Lease Default exists, the Board may (with the prior written consent 
of the Bond Insurer), on behalf of the Authority, remove the Trustee pursuant to the terms of the Indenture. If no 
Lease Default exists, the Trustee may not be removed and no successor Trustee may be appointed without the 
consent of the Board. 

Rights of the Bond Insurer 

If no Bond Insurer Default exists, the Bond Insurer shall have the following rights with respect to defaults 
and remedies: 

(1) If an Indenture Default exists, without relieving the Authority from the responsibility for 
performance and observance of the agreements and covenants required to be performed and observed by it 
under the Indenture, the Bond Insurer, on behalf of the Authority, may perform any such agreement or 
covenant. 

(2) The Bond Insurer shall, on behalf of all Holders of Series 2008 Bonds, have the right to 
control the exercise of available remedies under the Indenture or the granting of any waiver under the 
Indenture, as described above under “Directions for Pursuit of Remedies”; provided, however, that the 
Bond Insurer may not prevent the Trustee from making claims on the Financial Guaranty Insurance Policy. 

If no Bond Insurer Default exists, (1) no amendment may be made to the Bond Documents without the 
consent of the Bond Insurer and (2) the Bond Insurer may, on behalf of all Holders of Series 2008 Bonds (and 
without notice to or consent of such Holders), consent to any amendment of the Bond Documents other than an 
amendment requiring consent of all affected Holders of Series 2008 Bonds. 

If no Bond Insurer Default exists, the Trustee may not be removed and no successor Trustee may be 
appointed without consent of the Bond Insurer. 

The Lease Agreement 
Lease Term;  Right to Renew 

The initial term of the Lease Agreement shall begin on the date of the delivery of the Lease Agreement and, 
unless renewed and extended in accordance with the terms of the Lease Agreement, shall continue until midnight of 
September 30, 2008.  However, the Board shall have the option to renew the Lease Agreement at the end of any 
fiscal year of the Board for successive one-year terms, each such renewal term to coincide with the fiscal year of the 
Board. 
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Rental Payments 

The Lease Agreement requires the Board to make payments at times and in amounts sufficient to pay debt 
service on the Series 2008 Bonds when due.  The Lease Agreement also requires the Board to make certain 
payments to the Trustee. 

Unconditional Obligation 

The Lease Agreement provides that the obligations of the Board to make rental payments and to perform 
and observe its other agreements and covenants under the Lease Agreement are to be absolute and unconditional, 
irrespective of any rights of set-off, recoupment or counterclaim it might otherwise have against the Authority or the 
Trustee. 

Maintenance of the Facilities  

The Board will, at its own expense, maintain the Bond-Financed Facilities in good condition, repair and 
working order and make all necessary repairs, renewals, replacements and improvements to the Bond-Financed 
Facilities.  The Board will, at its own expense, pay all gas, electric, water, sewer and other utility charges for the 
operation, use and upkeep of the Bond-Financed Facilities. 

Improvements and Alterations  

The Board may, at its own expense, make additions, improvements or alterations to the buildings and 
structures constituting a part of the Bond-Financed Facilities.  At the written request of the Board, the Authority will 
enter into a contract for such additions, improvements, or alterations. 

Assignment and Subletting   

The Board may not assign its rights under the Lease Agreement or mortgage its leasehold interest in the 
Bond-Financed Facilities, or sublease the Bond-Financed Facilities or any part thereof, without the prior written 
consent of the Authority and the Bond Insurer. 

Damage to or Destruction of Bond-Financed Facilities  

If the Bond-Financed Facilities are damaged or destroyed by fire or other casualty, the Authority shall not 
be required to repair or replace the Bond-Financed Facilities damaged or destroyed, and the Board may, if it so 
chooses, repair or replace such Bond-Financed Facilities at its own expense, or the Board may, if it so chooses, 
repair or replace such Bond-Financed Facilities through the application of insurance proceeds.  At the request of the 
Board, the Authority will enter into contracts or purchase orders for the repair or replacement of the Bond-Financed 
Facilities, provided that the Board shall pay all costs of such repair or replacement with its own funds.  Any property 
acquired by the Authority in connection with such repair or replacement shall become a part of the Bond-Financed 
Facilities subject to the Lease Agreement. 

Insurance 

 The Board shall maintain insurance covering risks (including, without limitation, property and casualty, 
general liability and professional liability) in amounts as customarily maintained by organizations of similar size and 
conducting similar operations as the Board.  

Covenants Regarding Occupancy  

The Board agrees in the Lease Agreement that if any space in the Bond-Financed Facilities shall become 
vacant after acquisition or construction thereof, then neither the Board nor any officer, department or agency of the 
Board may thereafter enter into any lease or rental agreement for additional space or renew any existing lease or 
rental agreement for space until after such vacant space in the Bond-Financed Facilities shall have been filled.  

The Board further covenants that, so long as the Series 2008 Bonds are outstanding, the Board will not 
relocate the Board’s educational facilities financed from the proceeds of the Series 2008 Bonds to any other facility 
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that is not part of the Bond-Financed Facilities unless the Lease Agreement is expressly amended to provide that 
such alternative facility is made a part of the Bond-Financed Facilities.  

Termination Option 

If no Lease Default exists, the Board shall have the option to cancel or terminate the Lease Agreement at 
any time after the Indenture Indebtedness has been fully paid, including amounts due and payable to the Bond 
Insurer, by giving the Authority notice in writing of such termination.  Such termination shall become effective 10 
days after such notice is given. 

Purchase Option 

 If no Lease Default exists, the Board shall have the right to purchase the Bond-Financed Facilities for a 
Purchase Price of $1.00 after the Indenture Indebtedness has been fully paid. Such option may be exercised prior to 
the termination of the Lease Agreement, and shall be deemed to have been automatically exercised if the Board does 
not give notice that it does not intend to exercise such option. 

Events of Default 

Any one or more of the following shall constitute an event of default (a “Lease Default”) under the Lease 
Agreement (whatever the reason for such event and whether it shall be voluntary or involuntary or be effected by 
operation of law or pursuant to any judgment, decree or order of any court or any order, rule or regulation of any 
administrative or governmental body): (a) default in the payment of any rental payment when such rental payment 
becomes due and payable; or (b) default in the performance, or breach, of any covenant or warranty of the Board in 
the Lease Agreement (other than a covenant or warranty, a default in the performance or breach of which is 
elsewhere in the Lease Agreement specifically dealt with), and the continuance of such default or breach for a period 
of 30 days after there has been given, by registered or certified mail, to the Board and the Bond Insurer by the 
Authority or by the Trustee a written notice specifying such default or breach and requiring it to be remedied and 
stating that such notice is a “notice of default” under the Lease Agreement; or (c) the occurrence of an event of 
default, as therein defined, under the Indenture, and the expiration of the applicable grace period, if any, specified 
therein. 

Remedies Upon Default 

If a Lease Default occurs and is continuing, the Authority may exercise any of the following remedies: 

(1) declare all installments of rental payments for the remainder of the term of the Lease 
Agreement to be immediately due and payable in an amount not to exceed the principal amount of all 
Outstanding Series 2008 Bonds, plus the redemption premium (if any) payable with respect thereto, plus 
the interest accrued thereon to the date of such declaration; 

(b) terminate the Lease Agreement and re-let the Bond-Financed Facilities to any third party 
at the Authority’s sole discretion; 

(c) exclude the Board from the Bond-Financed Facilities without terminating the Lease 
Agreement; and 

(d) take whatever legal proceedings may appear necessary or desirable to collect the Basic 
Rental Payments then due, whether by declaration or otherwise, or to enforce any obligation or covenant or 
agreement of the Board under the Lease Agreement or by law including specifically, without limitation, the 
covenants contained in Section 7.3 of the Lease Agreement. 

The Authority’s sole remedy for settlement of any and all disputes arising under the terms of the Lease 
Agreement shall be limited to the filing of a claim with the Board of Adjustment of the State of Alabama, as 
described more particularly in Article 4 of Chapter 9 of Title 41 of the Code of Alabama 1975.   
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Delegation of Certain Obligations to the Board  

Under the Lease Agreement, the Authority delegates to the Board the obligation to acquire, construct, and maintain 
the Bond-Financed Facilities and the obligation to comply with the arbitrage limitations imposed by Section 148 of 
the Internal Revenue Code. 
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Appendix C 
 

Specimen Financial Guaranty Insurance Policy 
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Appendix D 
 

Annual Financial Report for the Board for the Fiscal Year Ended September 30, 2006 
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Appendix E 
 

Annual Financial Report for the City for the Fiscal Year Ended September 30, 2007 
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FUNDING AGREEMENT 
 
 FUNDING AGREEMENT among the CITY OF LEEDS BOARD OF EDUCATION, an 
agency of the State of Alabama (herein called the “Board”), the CITY OF LEEDS, a municipal 
corporation under the laws of Alabama (herein called the “City”) and THE PUBLIC EDUCATIONAL 
BUILDING AUTHORITY OF THE CITY OF LEEDS, a public corporation under the laws of the 
State of Alabama (herein called the “Authority”). 
 
 

R E C I T A L S 
 
 In order to provide educational facilities in the City, the City has consented to assist the Board 
with the financing of the acquisition, construction and equipping of certain educational facilities, 
consisting of a new high school and a new middle school in accordance with the plans and specifications 
previously approved by the parties hereto, and for which the construction has heretofore been bid and a 
contractor selected (the “Improvements”). 
 
 In order to finance the cost of acquiring, constructing and equipping the Improvements and for 
certain other purposes, the City has heretofore created The Public Educational Building Authority of the 
City of Leeds (the “Authority”). The Authority proposes to borrow a sum not to exceed $50,000,000, and 
in evidence of that borrowing issue and sell its Educational Facilities Revenue Bonds, Series 2008 (herein 
called the “Bonds”). The Bonds will be issued pursuant to a Trust Indenture (the “Indenture”) dated as of 
April 1, 2008 between the Authority and U.S. Bank National Association (the “Trustee”). The Authority 
will use the proceeds from the sale of the Bonds to acquire, construct and equip the Improvements, and 
will lease the Improvements to the Board pursuant to a Lease Agreement dated as of April 1, 2008 
between the Authority and the Board (the “Lease”). Pursuant to the Lease, the Board is required to make 
rental payments (the “Basic Rental”) in each fiscal year during which the Lease is in effect equal to the 
principal of and interest on the Bonds. The Basic Rental will be payable from all legally available 
revenues of the Board. A portion of the proceeds from the sale of the Bonds will be used to fund a 
Capitalized Interest Fund (the “Capitalized Interest Fund”), which will be used to pay the interest on the 
Bonds during the construction of the Improvements, which is approximately two years. 
 
 The Board has heretofore received a grant from Jefferson County, Alabama (the “County Grant”) 
for the purpose of constructing educational facilities in the City. The Board has, to date, expended a 
portion of the proceeds from the County Grant for preliminary expenditures on the Improvements, 
including, without limitation, architectural, engineering and other costs. The Board is using a portion of 
the proceeds from the County Grant to provide funds to the City in order for the City to defease its 
Taxable General Obligation School Warrants, Series 2003 (the “Series 2003 Warrants”). After providing 
for such defeasance, the Board will have  $____________ remaining from the County Grant (the “County 
Grant proceeds”).  
 
 In order to enable the Authority to finance the acquisition, construction and equipping of the 
Improvements, the City proposes to grant and pay over to or for the account of the Authority the amounts 
and at the times, as hereinafter provided, to assist the Board with its payments of Basic Rental. Such 
payments made to or on behalf of the Authority shall serve as a credit against the payments of Basic 
Rental required of the Board pursuant to the Lease.  
 
 The City has heretofore issued its General Obligation Warrants, Series 2000A, dated November 
1, 2000, now outstanding in the aggregate principal amount of $2,265,000 (the “Series 2000A Warrants”), 
its General Obligation Warrants, Series 2000B, dated December 1, 2000, now outstanding in the 
aggregate principal amount of $2,030,000  (the “Series 2000B Warrants”), its General Obligation 
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Warrants, Series 2002A, dated September 30, 2002, now outstanding in the aggregate principal amount of 
$4,875,000  (the “Series 2002A Warrants”) and its General Obligation Warrants, Series 2002B, dated 
October 1, 2002, now outstanding in the aggregate principal amount of $2,960,000  (the “Series 2002B 
Warrants”) (the Series 2000A Warrants, the Series 2000B Warrants, the Series 2002A Warrants and the 
Series 2002B Warrants are herein collectively referred to as the “City Warrants”).The City Warrants bear 
interest, mature and are subject to optional redemption at the rates and on the dates as described on 
Exhibit “A” attached hereto. In order to expedite the repayment of the City Warrants, the City has levied 
an additional sales and use tax in the City at the rate of one cent (the “Pledged Sales Tax”). The Pledged 
Sales Tax was levied pursuant to Ordinance No. 2007-03-05, adopted by the City Council of the City on 
March 5, 2007 (the “Original Sales Tax Ordinance”). The City has also heretofore levied an occupational 
tax at the rate of one percent (the “Pledged Occupational Tax”) pursuant to Ordinance No. 2006-02-03, 
adopted by the City Council of the City on February 20, 2006 (the “Original Occupational Tax 
Ordinance”). The City expects that, at current collection levels of the Pledged Sales Tax and the Pledged 
Occupational Tax, the City will make all scheduled payments on the City Warrants to and including 
August 1, 2012, by which time funds accumulated from the Pledged Taxes in a “debt reduction fund” of 
the City will be used to redeem all then outstanding City Warrants. The Original Sales Tax Ordinance and 
the Original Occupational Tax Ordinance restricted the use of the Pledged Sales Tax and the Pledged 
Occupational Tax to the payment of the debt service on the City Warrants. The City Council of the City 
has adopted an ordinance amending the Original Sales Tax Ordinance and the Original Occupational Tax 
Ordinance to allow the City to make the pledge of the Pledged Sales Tax and the Pledged Occupational 
Tax as hereinafter set forth. The Pledged Sales Tax and the Pledged Occupational Tax are herein referred 
to as the “Pledged Taxes.” 
 
 NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES and of the agreements herein 
contained, the Board and the City hereby agree as follows: 

 
 Section 1. The Board will, as soon as practicable after the issuance of the Bonds by the Authority, 
and for the purposes of providing educational facilities in the City, begin and will carry forth to 
completion, the construction and equipping of the Improvements. 
 
 Section 2.  Following the issuance of the Bonds, the amounts held in the Capitalized Interest 
Fund will be used to pay the interest on the Bonds until all funds in the Capitalized Interest Fund have 
been fully expended. At the time of delivery of the Bonds, the Board will deposit the County Grant 
Proceeds into an account established therefor pursuant to the Indenture. The Trustee will be the 
depository and Disbursement agent for the County Grant Proceeds. When all of the monies on deposit in 
the Capitalized Interest Fund have been fully expended, the Trustee, on each Interest Payment Date, will, 
pursuant to the Indenture, transfer so much of the County Grant Proceeds to the Debt Service Fund 
established under the Indenture to make the payments of debt service on the Bonds. The Trustee will 
continue to make such transfers until all County Grant Proceeds have been fully expended. If any 
principal of the Bonds shall become due and payable, whether by maturity or by mandatory redemption, 
prior to the expenditure of all funds on deposit in the Capitalized Interest Fund or the expenditure of 
interest earnings on the Acquisition Fund (as defined in the Indenture) for interest payments on the 
Bonds, the Trustee shall use County Grant Proceeds or Rental Payments made by the Board for the 
payment of such principal, it being understood that, in no event, shall any funds on deposit in the 
Capitalized Interest Fund or interest earnings on the Acquisition Fund be used to pay the principal of the 
Bonds, and only monies from the County Grant Proceeds or other legally available funds of the Board 
may be used to pay the principal of the Bonds prior to the commencement of payments of Pledged Taxes 
by the City hereunder. The Board will receive a credit against its Basic Rental payments for amounts in 
the Capitalized Interest Fund and amounts of County Grant Proceeds used to make payments of debt 
service on the Bonds. 
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 Section 3. In consideration of the said undertaking of the Board set forth in Section 1 above, the 
City will grant an amount per annum to the Authority from the proceeds of the Pledged Taxes up to, but 
not exceeding, the amount of Basic Rental owed by the Board pursuant to the Lease. The grant made to 
the Authority hereunder shall begin in the fiscal year of the City immediately succeeding the fiscal year in 
which the City Warrants have been paid in full; provided, however, that in the event that the City shall 
have fully paid and retired the City Warrants and shall have additional funds remaining from the Pledged 
Taxes in such fiscal year, the City shall grant the balance of such Pledged Taxes proceeds to the Authority 
for such fiscal year. 
 
 Section 4. The grant of the Pledged Taxes herein made to the Authority hereunder shall be 
automatically renewed on an annual basis as long as and under the condition that the Board shall have 
renewed the Lease for an additional annual term, and the City will be unconditionally obligated pay to the 
Authority the proceeds of the Pledged Taxes in such fiscal year up to the amounts set forth in Section 3 
above, and continuing in each fiscal year of the City thereafter so long as the Lease shall remain in effect. 
  
 Section 5. The City recognizes that the obligation of the City to grant and pay over to the 
Authority the annual amount set forth in Section 2 above is absolute and unconditional during the fiscal 
year in which such amount is due and payable and in which this Funding Agreement is in full force and 
effect. During the time in which this Funding Agreement is in effect, the City agrees not to repeal the 
Pledged Taxes, nor to reduce the rate at which such Pledged Taxes are levied and collected. The City 
further agrees to respect the priority of the pledge of the Pledged Taxes herein made, and in furtherance 
thereof, the City agrees to make no subsequent pledges of the Pledged Taxes that in any way encumber 
the pledge of the Pledged Taxes made herein or that might in any way be considered superior to or on a 
parity with the pledge of the Pledged Taxes herein made for the benefit of the Bonds.  
 
 Section 6. This Funding Agreement, and the obligation of the City to grant the said sum to the 
Authority created hereunder, shall constitute a limited obligation indebtedness of the City, payable solely 
in each fiscal year in which this Funding Agreement is in effect from the proceeds of the Pledged Taxes; 
provided, however, that the City may, but shall not be required, to make such additional grants to the 
Board in order to prevent an event of default on the Bonds. 
 
 Section 7. In consideration of the grants herein made by the City to the Authority, the Board 
hereby agrees to make any and all payments of Basic Rental pursuant to the Lease in excess of amounts 
provided by the City from the proceeds of the Pledged Taxes necessary to pay in full its obligation of 
Basic Rental from any and all legally available revenues of the Board, including without limitation, the 
funds the Board was using to make rental payments under the Lease Agreement between the City and the 
Board dated December 1, 2003 which secured the payment of the Series 2003 Warrants.  
 
 Section 8. This Funding Agreement shall be considered a third-party beneficiary contract, and the 
holders of the Bonds, as well as any municipal bond insurer providing a municipal bond insurance policy 
with respect to the Bonds, shall be deemed to be third party beneficiaries of the covenants and agreements 
on the part of the Board and the City contained herein as fully and completely as if said holders and said 
insurer were parties hereto. 
 
 Section 9. The provisions of this Funding Agreement shall be severable. In the event any 
provision hereof shall be held invalid or unenforceable by any court of competent jurisdiction, such 
holding shall not invalidate or render unenforceable any of the remaining provisions hereof. 
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IN WITNESS WHEREOF, the Board, the Authority and the City have caused this Funding Agreement to 
be executed in their respective names, have caused their respective seals to be hereunto affixed, have 
caused this Funding Agreement to be attested, all by their duly authorized officers in two (2) counterparts, 
each of which shall be deemed an original, and have caused this Funding Agreement to be dated as of 
April 1, 2008, although actually executed on behalf of the Board, the Authority and the City on April __, 
2008. 
 

CITY OF LEEDS 
      BOARD OF EDUCATION  
       
      By: ____________________________ 
       Its President  
ATTEST: 
 
_____________________ 
Its Secretary 
      THE CITY OF LEEDS, ALABAMA 
 
      By: ____________________________ 
       Its Mayor 
 
ATTEST: 
 
_____________________ 
Its City Clerk 

 
 

THE PUBLIC EDUCATIONAL BUILDING 
AUTHORITY OF 

      THE CITY OF LEEDS, ALABAMA 
 
      By: ____________________________ 
       Its Chairman 
 
ATTEST: 
 
_____________________ 
Its Secretary 
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EXHIBIT A 
General Obligation Warrants to be Redeemed 

 
Taxable General Obligation Warrants Series 2000-A 
 

Year Principal Amount Interest Rate Call Date Call Price 

2008 100,000 8.00% June 1, 2010 102 
2009 105,000 8.00% June 1, 2010 102 
2010 115,000 8.00% June 1, 2010 102 
2011 125,000 8.125% June 1, 2010 102 
2012 135,000 8.125% June 1, 2010 102 
2013 145,000 8.125% June 1, 2010 102 
2014 160,000 8.125% June 1, 2010 102 
2015 175,000 8.125% June 1, 2010 102 
2016 190,000 8.20% June 1, 2010 102 
2017 205,000 8.20% June 1, 2010 102 
2018 220,000 8.20% June 1, 2010 102 
2019 240,000 8.20% June 1, 2010 102 
2020 260,000 8.20% June 1, 2010 102 

 
General Obligation Refunding Warrants Series 2000-B 
 

Year Principal Amount Interest Rate Call Date Call Price 

2008 110,000 4.70% December 1, 2010 101 
2009 115,000 4.75% December 1, 2010 101 
2010 120,000 4.80% December 1, 2010 101 
2011 125,000 4.80% December 1, 2010 101 
2012 130,000 4.90% December 1, 2010 101 
2013 140,000 5.00% December 1, 2010 101 
2014 145,000 5.10% December 1, 2010 101 
2015 150,000 5.125% December 1, 2010 101 
2016 160,000 5.15% December 1, 2010 101 
2017 170,000 5.20% December 1, 2010 101 
2018 180,000 5.25% December 1, 2010 101 
2019 185,000 5.30% December 1, 2010 101 
2020 195,000 5.35% December 1, 2010 101 

 
Taxable General Obligation Warrants Series 2002 
 

Year Principal Amount Interest Rate Call Date Call Price 

2008 210,000 4.00% August 1, 2012 102 
2009 225,000 4.30% August 1, 2012 102 
2010 235,000 4.50% August 1, 2012 102 
2011 250,000 4.70% August 1, 2012 102 
2012 265,000 4.80% August 1, 2012 102 
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2013 280,000 5.15% August 1, 2012 102 
2014 300,000 5.15% August 1, 2012 102 
2015 315,000 5.15% August 1, 2012 102 
2016 335,000 5.15% August 1, 2012 102 
2017 355,000 5.15% August 1, 2012 102 
2018 375,000 5.75% August 1, 2012 102 
2019 395,000 5.75% August 1, 2012 102 
2020 420,000 5.75% August 1, 2012 102 
2021 445,000 5.75% August 1, 2012 102 
2022 470,000 5.75% August 1, 2012 102 

 
 
General Obligation Warrants Series 2002-B 
 

Year Principal Amount Interest Rate Call Date Call Price 

2009 145,000 3.50% February 1, 2012 100 
2010 145,000 3.75% February 1, 2012 100 
2011 150,000 3.65% February 1, 2012 100 
2012 155,000 3.75% February 1, 2012 100 
2013 165,000 3.85% February 1, 2012 100 
2014 170,000 4.10% February 1, 2012 100 
2015 175,000 4.20% February 1, 2012 100 
2016 185,000 4.30% February 1, 2012 100 
2017 195,000 4.40% February 1, 2012 100 
2018 200,000 4.50% February 1, 2012 100 
2019 210,000 4.60% February 1, 2012 100 
2020 215,000 4.70% February 1, 2012 100 
2021 230,000 4.75% February 1, 2012 100 
2022 235,000 4.80% February 1, 2012 100 
2023 250,000 4.85% February 1, 2012 100 
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