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Series 2008 Bonds, and (iv) to pay the costs of issuing the Series 2008 Bonds. The Project will be leased to and operated by Ridgecrest Student Housing, LLC (the “Company”),
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THE COMPANY, AND FROM PROPERTY PLEDGED UNDER THE LEASEHOLD MORTGAGE AND THE SECURITY AGREEMENT.

SEE “CERTAIN BONDHOLDERS’ RISKS” HEREIN FOR A DISCUSSION OF CERTAIN RISK FACTORS WHICH SHOULD BE CONSIDERED IN
CONNECTION WITH AN INVESTMENT IN THE SERIES 2008 BONDS. EACH PROSPECTIVE INVESTOR SHOULD CONSIDER THE RISKS INVOLVED
TO DETERMINE THE SUITABILITY OF INVESTING IN THE SERIES 2008 BONDS.

As further described herein, the scheduled payment of principal of and interest on the Series 2008 Bonds when due will be guaranteed under a financial guaranty insurance policy
to be issued concurrently with the delivery of the Series 2008 Bonds by Assured Guaranty Corp. (the “Bond Insurer”). See “THE BOND INSURER AND THE FINANCIAL
GUARANTY INSURANCE POLICY” herein and APPENDIX “D” herein.

ASSURED
GUARANTY

The Series 2008 Bonds will be issuable as fully registered bonds without coupons in the denominations of $5,000 and any multiple thereof. The Series 2008 Bonds will
bear interest from the date of issuance and delivery thereof, payable semiannually on each January 1 and July 1, commencing July 1, 2009 (each, an “Interest Payment Date™). Principal
of and premium, if any, on the Series 2008 Bonds will be payable at the principal corporate trust office of Regions Bank (the “Trustee”), in Birmingham, Alabama (the “Office of the
Trustee”) at maturity or upon redemption, upon surrender of the Series 2008 Bonds, and interest will be payable by check or draft mailed to the registered owners of Series 2008 Bonds,
as shown on the registration books of the bond registrar as of the close of business on the fifteenth (15th) day (whether or not a business day) of the month immediately preceding such
Interest Payment Date (the “Regular Record Date”) for the Series 2008 Bonds or by wire transfer in immediately available funds to the bank account number filed with the Trustee in
writing prior to the close of business on the Regular Record Date by the person in whose name such Series 2008 Bond shall be registered if such owner shall be the registered owner of
not less than $500,000 in aggregate principal amount of Series 2008 Bonds Outstanding. The Series 2008 Bonds will be subject to prior mandatory, optional, and extraordinary
redemption as described herein. See “THE SERIES 2008 BONDS” herein.

The Series 2008 Bonds will be issued as fully registered bonds and when issued will be initially registered in the name of Cede & Co., as registered owner and nominee for
The Depository Trust Company, New York, New York (“DTC”). DTC will act as securities depository for the Series 2008 Bonds. So long as Cede & Co. is the registered owner of
the Series 2008 Bonds as nominee of DTC, references herein to the Owners of the Series 2008 Bonds shall mean Cede & Co. and shall not mean the beneficial owners of the Series
2008 Bonds. So long as Cede & Co. is the registered owner of the Series 2008 Bonds, the Debt Service Payments on the Series 2008 Bonds will be made to Cede & Co., as nominee
for DTC, which will in turn remit such Debt Service Payments to the Direct Participants and Indirect Participants for subsequent disbursement to the beneficial owners. See “THE
SERIES 2008 BONDS — BOOK-ENTRY ONLY SYSTEM” herein.

SERIES 2008 BONDS MATURITY SCHEDULE

$22,255,000 Serial Bonds

Maturity Principal Interest Yield Maturity Principal Interest Yield
Julyl Amount Rate July 1 Amount Rate
2010 $315,000 4.000 3.100 2016 2,020,000 4.500 4.720
2011 695,000 4.000 3.350 2017 2,115,000 5.000 5.030
2012 930,000 4.000 3.760 2018 2,220,000 5.000 5.280
2013 1,175,000 4.000 4.020 2019 2,330,000 5.250 5.550
2014 1,440,000 4.000 4.230 2024 3,095,000 6.000 6.280
2015 1,720,000 4.250 4.490 2029 4,200,000 6.500 6.680

$10,725,000 6.000% Term Bonds due July 1, 2023, Yield 6.150%
$14,435,000 6.375% Term Bonds due July 1, 2028, Yield 6.630%
$19,795,000 6.750% Term Bonds due July 1, 2033, Yield 6.910%
$33,250,000 6.750% Term Bonds due July 1, 2038, Yield 7.000%

The Series 2008 Bonds are offered when, as, and if issued by the Authority and received by the Underwriter and are subject to prior sale and the approval of legality by
Maynard, Cooper & Gale, P.C., Birmingham, Alabama, Bond Counsel, and to certain other conditions. Certain legal matters will be passed upon for the Company by its
counsel, Maynard, Cooper & Gale, P.C., Birmingham, Alabama; for the Authority by its counsel, Shields & Gunter PC.; for the University by its Office of Counsel; and for the
Underwriter by its counsel, Hand Arendall LLC, Mobile, Alabama. Delivery of the Series 2008 Bonds through the facilities of DTC in New York, New York is expected on or
about December 23, 2008.

Morgan Keegan & Company, Inc.
Date: December 12, 2008



No dealer, broker, salesman, or other person has been authorized to give any information or to make any
representations other than those contained in this Official Statement, and, if given or made, such other information
or representations should not be relied upon as having been authorized by the Authority, the Company, the Bond
Insurer or the Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Series 2008 Bonds by any person in any state in which it is unlawful for
such person to make such offer, solicitation, or sale.

The information set forth herein has been obtained from the Authority, the Company, the Bond Insurer or
other sources that are deemed to be reliable, but is not guaranteed as to accuracy or completeness by, and is not to be
construed as a representation of, the Underwriter. The information herein is subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances create an
implication that there has been no change in the affairs of the Company since the date hereof. The Underwriter has
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter
does not guarantee the accuracy or completeness of such information.

The Authority has provided only that information in this Official Statement that is contained under the
heading “THE AUTHORITY” and, as to the Authority, under the heading “LITIGATION.” The Authority has not
furnished or verified any other information or statements contained in this Official Statement and is not responsible
for the sufficiency, completeness, or accuracy of such other information or statements.

No representation is made that past experience, as it might be shown by financial and other information,
will necessarily continue or be repeated in the future. See “FORWARD-LOOKING STATEMENTS” herein.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES
2008 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

ASSURED GUARANTY MAKES NO REPRESENTATION REGARDING THE SERIES 2008
BONDS OR THE ADVISABILITY OF INVESTING IN THE BONDS. IN ADDITION, ASSURED
GUARANTY HAS NOT INDEPENDENTLY VERIFIED, MAKES NO REPRESENTATION REGARDING,
AND DOES NOT ACCEPT ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF
THIS OFFICIAL STATEMENT OR ANY INFORMATION OR DISCLOSURE CONTAINED HEREIN,
OR OMITTED HEREFROM, OTHER THAN WITH RESPECT TO THE ACCURACY OF THE
INFORMATION REGARDING ASSURED GUARANTY SUPPLIED BY ASSURED GUARANTY AND
PRESENTED UNDER THE HEADING “THE BOND INSURER AND THE FINANCIAL GUARANTY
INSURANCE POLICY” AND “APPENDIX D - SPECIMEN OF FINANCIAL GUARANTY INSURANCE
POLICY”.
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SUMMARY STATEMENT

The following Summary Statement is qualified in its entirety by the more detailed information and financial
statements contained elsewhere in this Official Statement and the Appendices hereto (collectively, the “Official
Statement”). The offering of the Series 2008 Bonds to potential investors is made only by means of this entire
Official Statement, and no person is authorized to detach this Summary Statement from the Official Statement or to
use it otherwise without the entire Official Statement.

The Authority

The Company

The Foundation

The Series 2008 Bonds

The Bond Insurer

The Public Educational Building Authority of the City of Tuscaloosa (the
“Authority”) is a public corporation organized under the laws of the State of
Alabama (the “State”) and is authorized pursuant to Title 16, Chapter 18 of
the Code of Alabama 1975, as amended (the “Act”), to issue and sell its
bonds for the purpose of financing improvements and construction,
pursuant to the Act solely at the University of Alabama campus in the City
of Tuscaloosa, Alabama (the “City”). See “THE AUTHORITY” herein.

Ridgecrest Student Housing, LLC (the “Company”) is a single member
limited liability company duly organized and existing under the laws of the
State of Alabama. The 1831 Foundation, an Alabama non-profit
corporation (the “Foundation”), is the sole member of the Company. The
proceeds of the Series 2008 Bonds will be used to acquire, construct, and
equip the Project (as hereinafter defined), and the Project will be leased to
and operated by the Company pursuant to a Lease Agreement (the
“Financing Lease”) dated as of December 1, 2008, between the Authority
and the Company. See “THE COMPANY” herein.

The Foundation is a nonprofit corporation duly organized and existing
under the laws of the State of Alabama, and is an exempt organization
under § 501(c)(3) of the Internal Revenue Code of 1986, as amended. The
Foundation will have no obligation with respect to the hereinafter described
Series 2008 Bonds or under the hereinafter described Ground Lease,
Financing Lease, Leasehold Mortgage, Security Agreement or Indenture.

The Authority will issue $100,460,000 principal amount of revenue bonds
to be designated “The Public Educational Building Authority of the City of
Tuscaloosa Student Housing Revenue Bonds (Ridgecrest Student Housing,
LLC University of Alabama Ridgecrest Residential Project) Series 2008”
(the “Series 2008 Bonds”) for the purpose of providing funds to finance the
cost of acquiring, constructing, and equipping certain student housing
facilities including the buildings, fixtures, and a portion of the equipment
therefor which are to comprise two separate student housing communities
that will include a total of approximately 1593 beds (the “Project”), to be
located on the campus of The University of Alabama (the “University”) in
the City, (ii)to fund interest on the Series 2008 Bonds during the
construction and initial lease-up of the Project, (iii) to fund the Reserve
Fund for the Series 2008 Bonds, and (iv) to pay the costs of issuing the
Series 2008 Bonds. See “THE SERIES 2008 BONDS” and “SECURITY
AND SOURCES OF PAYMENT FOR THE SERIES 2008 BONDS”
herein.

Simultaneously with the issuance of the Series 2008 Bonds, Assured
Guaranty Corp., a Maryland-domiciled insurance company regulated by the
Maryland Insurance Administration and licensed to conduct financial
guaranty insurance business in all fifty states of the United States, the
District of Columbia and Puerto Rico, will issue its financial guaranty



The Trustee

The University

The Project

insurance policy relating to the Series 2008 Bonds. See “THE BOND
INSURER AND THE FINANCIAL GUARANTY INSURANCE POLICY”
herein.

Regions Bank, an Alabama banking corporation, will act as trustee and
paying agent for the Series 2008 Bonds.

The University is a publicly supported institution of higher education and is
one of the three institutions comprising the University of Alabama System.
It is located on approximately 1,000 acres in the City of Tuscaloosa and is
the state’s oldest institution of higher education having been established by
constitutional provision in 1831. It has twelve (12) instructional schools
offering eighty (80) undergraduate degree programs, sixty-nine (69) master
programs, six (6) educational specialist programs, fifty-six (56) doctoral
programs, and one (1) law program. Student enrollment at the University
for the 2008-2009 academic year is approximately 27,052, which is a 5.75%
increase over the prior academic year. Unconditionally admitted entering
freshman enrollment in the fall of 2008 rose to 5,161, an increase of 12.7%
over the fall of 2007. See “THE UNIVERSITY” herein. Current on
campus housing, all of which is owned by the University consists of 22
older traditional residence halls and 6 newer apartment-style residence halls
collectively housing approximately 7,000 students. Commencing in the fall
0f 2006, the University required all incoming freshman to live in on-campus
housing which significantly increased the University’s need for on-campus
housing. Since 2003, the University’s on-campus housing stock increased
by 53% from 4,524 beds to 6,919 beds. Nonetheless, the University housing
stock has not kept up with student enrollments with a resulting housing
deficit. In response, the University has delayed taking some older residence
halls off-line for renovations or demolition. Additionally, the University
found it necessary to enter into a contract with a local property owner to
provide additional beds for the 2008 and 2009 academic years. Even with
the completion of the Project in 2009, the University anticipates that by the
2011 academic year, its housing system will be unable to provide sufficient
beds to meet the freshman housing demand. See “THE PROJECT—
Existing On-Campus Housing” in APPENDIX A hereto. Neither the City,
the State, nor the University will have any obligation with respect to
payment of the Series 2008 Bonds.

The Project is located on the University campus and will consist of two
separate student housing communities, one with two separate four (4) story
buildings on one site containing one hundred and sixty-eight (168) student
housing units (631 beds) (“Ridgecrest North) and the other with two
separate five (5) story buildings connected on the first floor on another site,
all of which shall be situated on top of a University owned parking structure
and will contain two hundred and sixty-two (262) student housing units
(962 beds) (“Ridgecrest South”) which altogether will have 430 units (1593
beds). Ridgecrest North was completed in 2007 and commenced operations
in August, 2007. Ridgecrest South is currently under construction and is
expected to be completed in 2009 and available for occupancy in August,
2009. The sites on which Ridgecrest North and Ridgecrest South are built or
are being built (the “Leased Premises”) collectively total approximately
8.29 acres. The architectural style of the buildings of both Ridgecrest North
and Ridgecrest South is intended to complement the typical Georgian style
of the campus and the surrounding residential buildings. See “THE
PROJECT” herein and in APPENDIX A hereto. The Project will be
managed by the University acting as the Manager. See “THE MANAGER



Construction of the Project

The Ground Lease

AND THE MANAGEMENT AGREEMENT” herein. The Leased
Premises will be leased by the University to the Company pursuant to a
Ground and Air Space Lease Agreement (the “Ground Lease”) dated as of
December 1, 2008, between the University and the Foundation, which has
been assigned by the Foundation to the Company. See “THE GROUND
LEASE” herein. The Leased Premises are being leased to the Authority by
the Company pursuant to a Ground and Air Space Sublease (the “Ground
Sublease”) dated as of December 1, 2008, between the Company, as lessor,
and the Authority, as lessee. The annual rental payable under the Ground
Sublease is equal to One Dollar ($1.00).

The construction of Ridgecrest North was completed in 2007. The
construction of Ridgecrest South commenced in 2007 and is expected to be
completed and available for occupancy in August, 2009. The funds to
complete construction of Ridgecrest North and to fund construction of
Ridgecrest South through September 30, 2008 totaled $54,623,974 and
were loaned to the Foundation by the University. The Foundation has
entered into all of the contracts necessary for the construction of Ridgecrest
South (the “Construction Contracts™). All of the rights and responsibilities
of the Foundation under the Construction Contracts have been assigned to
and assumed by the Company and have been pledged to the Trustee for the
benefit of the Series 2008 Bondholders. The Foundation and the University
entered into an Affiliation Agreement dated August 24, 2007 as amended as
of December 1, 2008 (the “Affiliation Agreement”) pursuant to which the
University agreed to provide certain services to the Foundation and the
Company, including construction oversight and construction management
services in connection with the construction of Ridgecrest South. In
performing its obligations under the Affiliation Agreement, the University
has been and is continuing to oversee the construction of Ridgecrest South.
The University has been assisted in overseeing the construction of
Ridgecrest South pursuant to a Contract for Project Management Services it
entered into with Hoar Construction, L.L.C. to furnish and perform project
management and supervisory services to facilitate in an efficient and cost-
effective manner the successful planning, design, construction, and
completion of many of its campus-wide capital construction and renovation
projects, including the Project. The University has also entered an Amended
and Restated Loan Agreement dated as of December 1, 2008 (the “Loan
Agreement”) pursuant to which it has agreed to loan funds to the Company
on a subordinate basis to the extent necessary to complete construction of
the Project. See “CONSTRUCTION OF THE PROJECT” herein.

Pursuant to the Ground Lease, the University will lease the Leased Premises
to the Company, for a primary term coterminous with the term of the Series
2008 Bonds. The annual rental payable under the Ground Lease will be
equal to $1.00. See “THE GROUND LEASE” herein.

Security for the Bondholders The Company will operate and maintain the Project pursuant to the

Financing Lease which will obligate the Company to make monthly Basic
Rental Payments to the Authority in amounts calculated to be sufficient to
pay, when due, the principal of, premium, if any, and interest on the Series
2008 Bonds. As security for its obligations under the Financing Lease, the
Company will execute and deliver to the Authority a Leasehold Mortgage
and Assignment of Rents and Leases (the “Leasehold Mortgage™) dated as
of December 1, 2008, pursuant to which the Company will grant to the
Authority (i) a first mortgage lien on the Company’s leasehold interest in
the Project and the Leased Premises created by the Ground Lease and will
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Continuing Disclosure

assign and pledge to the Authority the Company’s interest in the leases,
rents, issues, profits, revenues, income, receipts, moneys, royalties, rights,
and benefits of and from the Project, (ii) a first priority security interest in
all personal property now owned or hereafter created or acquired by the
Company and located on or within the Project (specifically excluding any
personal property owned by the University and located on or within the
Project, in particular, all personal property located on or within Ridgecrest
South), (iii)) a first priority security interest in the general revenues,
accounts, documents, chattel paper, instruments and general intangibles
arising in any manner from the Company’s operation of the Project, and
(iv) a first priority security interest in all contracts relating to the design or
construction of the Project. As security for its obligations under the Series
2008 Bonds, the Authority will enter into a Trust Indenture (the
“Indenture”) dated as of December 1, 2008, with the Trustee. Pursuant to
the Indenture, the Authority will assign to the Trustee, and will grant to the
Trustee a security interest in, all of its right, title, and interest in and to the
Financing Lease except for certain rights relating to indemnification,
reimbursement of expenses and receipt of notices and other
communications, the Leasehold Mortgage, all property described therein, all
amounts to be received thereunder, and all property to be held thereunder.
A sum equal to the Minimum Reserve Fund Requirement (hereinafter
defined) for the Series 2008 Bonds, will be deposited in the debt service
reserve fund created under the Indenture (the “Reserve Fund”) and will be
used to pay principal of, premium, if any, and interest on the Series 2008
Bonds if insufficient funds are on deposit with the Trustee on the date such
payment is due. As additional security for the Series 2008 Bonds, (i) the
Authority will execute and deliver to the Trustee a Security Agreement (the
“Security Agreement”) dated as of December 1, 2008, pursuant to which the
Authority will grant to the Trustee a first priority security interest in any
personal property now owned or hereafter acquired by the Authority and
located on or within the Project and a first priority security interest in all
contracts relating to the design or construction of the Project; and (ii) the
Company will execute and deliver to the Trustee a Guaranty Agreement
(the “Guaranty Agreement”) dated as of December 1, 2008, pursuant to
which the Company will guarantee the payment of the debt service on the
Series 2008 Bonds. See “SECURITY AND SOURCES OF PAYMENT
FOR THE SERIES 2008 BONDS” and “APPENDIX B” herein.

In the opinion of Bond Counsel, under existing law, subject to the
conditions described under the heading “Tax Exemption,” interest on the
Series 2008 Bonds will be excluded from gross income for federal income
tax purposes and will not be an item of tax preference for purposes of the
federal alternative minimum tax imposed on individuals and corporations;
provided, however, that, for the purpose of computing the alternative
minimum tax imposed on certain corporations (as defined for federal
income tax purposes), such interest will be taken into account in
determining adjusted current earnings. In the opinion of Bond Counsel,
under existing law, interest on the Series 2008 Bonds is exempt from State
of Alabama income taxation. See “TAX EXEMPTION” herein.

The Company will agree to provide such information as may be required by
the provisions of Rule 15¢2-12 promulgated by the Securities and Exchange
Commission (“SEC”), and neither the Authority nor the University will
undertake any responsibility with respect to continuing disclosure under
Rule 15¢2-12. See “CONTINUING DISCLOSURE” herein.



General

Changes Made Since the
Date of the Preliminary
Official Statement

This Official Statement speaks only as of its date, and the information
contained herein is subject to change. Copies of the Official Statement and
other relevant documents and information regarding the documents are
available upon request from the Underwriter prior to the issuance and
delivery of the Series 2008 Bonds and from the Trustee after the issuance
and delivery of the Series 2008 Bonds. The Official Statement, including
the cover page and the attached Appendices, contains specific information
relating to the Series 2008 Bonds, the Authority, and the Company and
other information pertinent to this issue.

This Official Statement contains information that differs from that included
in the Preliminary Official Statement dated December 2, 2008, including,
without limitation, (A) changes to the continuing disclosure obligations of
the Company to provide annually (i) current and projected contract rates for
Ridgecrest North and Ridgecrest South, (ii) average occupancy rate for
Ridgecrest North and Ridgecrest South for the most recently completed
academic year, (iii) total student enrollment for the University at the
commencement of the then current academic year, and (iv) the Annual
Budget required under the Financing Lease, in addition to audited annual
financial statements (see “CONTINUING DISCLOSURE” herein); and (B)
correctly specifying the name of counsel to the Authority (see “LEGAL
MATTERS?” herein).
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OFFICIAL STATEMENT

$100,460,000
The Public Educational Building Authority
of the City of Tuscaloosa
Student Housing Revenue Bonds

(Ridgecrest Student Housing, LL.C University of Alabama Ridgecrest Residential Project)
Series 2008

INTRODUCTORY STATEMENT

This Official Statement, including the cover page and the Appendices hereto, furnishes certain information
in connection with the sale by The Public Educational Building Authority of the City of Tuscaloosa (the
“Authority”) of $100,460,000 in aggregate principal amount of its Student Housing Revenue Bonds (Ridgecrest
Student Housing, LLC University of Alabama Ridgecrest Residential Project) Series 2008 (the “Series 2008
Bonds”) to be issued by the Authority pursuant to a Trust Indenture (the “Indenture”) dated as of December 1, 2008,
between the Authority and Regions Bank, an Alabama banking corporation, as trustee (in such capacity, the
“Trustee”) for the purpose of providing funds (i) to finance the cost of acquiring, constructing, and equipping certain
student housing facilities including the buildings, fixtures, and equipment therefor which are to comprise two
separate student housing communities that will include a total of approximately 1593 beds (the “Project”), to be
located on the campus of The University of Alabama (the “University”) in the City of Tuscaloosa, Alabama (the
“City”), (ii) to fund interest on the Series 2008 Bonds during the construction and initial lease-up of the Project,
(iii) to fund the Reserve Fund for the Series 2008 Bonds, and (iv) to pay the costs of issuing the Series 2008 Bonds.
See “ESTIMATED SOURCES AND USES OF FUNDS” herein.

The sites on which the Project will be constructed (the “Leased Premises”) will be leased by the University
to Ridgecrest Student Housing, LLC (the “Company”), an Alabama limited liability company, pursuant to a Ground
and Air Space Lease Agreement (the “Ground Lease™) dated as of December 1, 2008, and the 1831 Foundation, an
Alabama non-profit corporation (the “Foundation™), which has been assigned by the Foundation to the Company.
The annual rental payable under the Ground Lease is equal to One Dollar ($1.00). The Leased Premises are being
leased to the Authority by the Company pursuant to a Ground and Airspace Sublease Agreement (the “Ground
Sublease”) dated as of December 1, 2008, between the Company, as lessor, and the Authority, as lessee. The annual
rental payable under the Ground Sublease is equal to One Dollar ($1.00). The proceeds of the Series 2008 Bonds
will be used to acquire, construct, and equip the Project, and the Project will be leased to and operated by the
Company pursuant to a Lease Agreement (the “Financing Lease”) dated as of December 1, 2008, between the
Authority and the Company. The Company will be obligated pursuant to the Financing Lease to pay to the
Authority such rental payments as will always be sufficient to pay the principal of, premium, if any, interest on the
Series 2008 Bonds, as the same mature and become due, and under the Financing Lease, it will be the obligation of
the Company to pay all expenses of operating and maintaining the Project in good repair, to keep it properly insured,
and to pay all taxes, assessments, and other charges levied or assessed against or with respect to the Project. See
“THE GROUND LEASE” and “SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2008 BONDS”
herein.

The obligations of the Company under the Financing Lease will be secured by (i) a Leasehold Mortgage
and Assignment of Rents and Leases (the “Leasehold Mortgage™) dated as of December 1, 2008, pursuant to which
the Company will grant to the Authority (a) a first mortgage lie